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SENATE FILE NO. SF0051

School finance-amendments.

Sponsored by: Joint Education Interim Committee

A BILL
for
AN ACT relating to school finance; modifying the education
resource block grant model in response to the supreme court

decision in State of Wyoming, et al., v. Campbell County

School District, et al., 2001 Wy 19, 19 P.3d 518, (Wyo.

2001) (Campbell I1), as specified; implementing

recalibration of cost Dbased prototypical school models;
modifying requirements for out-of-state tuition payments;
transferring and modifying school finance audits; providing
for additional studies; providing for appropriations;
authorizing additional personnel; and providing for

effective dates.

Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 9-1-513, 21-13-332 and 21-13-333 are

created to read:
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9-1-513. School finance audits and management

studies.

(a) In addition to other duties prescribed under this
article, the director of the department of audit shall
establish a school finance section within the department to

carry out duties prescribed by this section.

(b) The school finance section within the department

established under subsection (a) of this section shall:

(i) Conduct ©periodic audits of each school
district pertaining to data required to be submitted to the
department of education under law and Dby rule and
regulation of the state superintendent of public
instruction for purposes of implementing and operating the
"school finance system" as defined under W.S. 21-2-203(a).
Audits under this paragraph shall include audits of systems
supporting data collection and shall be performed on each
school district at least once within each three (3) vyear

period;

(ii) Conduct management studies of school

districts 1including program evaluations and performance
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audits, on issues identified by the advisory committee to
the division of data management and reporting of the
department of education, as established under W.S.

21-2-203(d) ;

(iii) Conduct compliance and effectiveness and
efficiency audits of the state department of education with
respect to data used in the school finance system,
implementation and computations under the school finance
system and the allocation of funds to school districts

through the school finance system;

(iv) Report findings and recommendations to the
department of education resulting from audits and studies
conducted on school districts pursuant to this subsection,
including recommendations for remedies to identified
problems and issues and including the identification and
quantification of amounts involved in audit report and

study findings;

(v) In addition to paragraph (b) (iv) of this
section, provide a written report of each audit or study to
the school district for which the audit or report was

conducted;

3 SF0051
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(vi) Maintain a written report of each audit and

study conducted under this section;

(vii) Establish a process to ensure school
districts and the department of education address and
resolve any problems identified within audit and report
findings and recommendations and establish the

determination of the materiality levels for findings;

(viii) Provide an annual report to the
legislature on audits and studies conducted by the
department under this section and on district and
department of education efforts to resolve identified
problems within the audits and reports. Reports under this
paragraph shall include written responses by the districts
and the department of education submitted 1in accordance

with subsection (c) of this section.

(c) School districts and the department of education
shall provide access to all data and other information and
shall cooperate with the school finance section as
necessary to implement this section and to conduct audits

and reports required under this section. In addition, each

4 SF0051
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district shall within thirty (30) days following receipt of
a copy of the audit or report, file a written response to
each audit or report conducted on that district with the
department. The state superintendent shall on behalf of the
department of education and within thirty (30) days
following receipt of a report or audit on the department,
file a written response to the report with the department

of audit.

(d) The director or his designee shall participate in
the advisory committee to the division of data management
and reporting of the department of education, as required

under W.S. 21-2-203(d).

21-13-332. At-risk students; adjustment to foundation

program formula.

(a) The adjustment for at-risk students as provided
under W.S. 21-13-309(n) (xi) shall be based upon the number
of students within a district who are eligible for
participation in the free or reduced price lunch under the
national school lunch program established under 42 U.S.C.
1751 et seg. and in programs serving students with limited

English proficiency as defined by rule and regulation of

S SF0051
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the state department. This section only applies to the
determination of concentration levels of at-risk students
for purposes of computing the adjustment prescribed under
this section and shall not apply to any method or procedure
implemented by districts to identify at-risk students for

purposes of providing programs addressing student needs.

(b) The adjustment under +this section shall ©be
computed for each district that  has a significant
concentration 1level of at-risk students at any school

within the district determined as follows:

(1) Subject to paragraph (b) (1i1) of this
section, a significant concentration level of at-risk
students shall be any 1level above the statewide average
concentration of at-risk students determined by dividing
the number of free or reduced price eligible students and
the number of students with 1limited English proficiency
enrolled in all schools within the state for the 2001-2002
school year by the total state enrollment for school year

2001-2002;

(11) A student shall be counted in the

computation of the at-risk adjustment 1f during the

6 SF0051
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applicable school year, that student is eligible to
participate in the free or reduced price lunch program or
in programs serving students with limited English
proficiency. A student shall be counted only once for
purposes of computing concentration levels under this
section, even though that student may simultaneously Dbe
eligible to participate in the free or reduced price lunch
program and in programs serving students with limited

English proficiency;

(1id) For each school within a district and
subject to paragraph (b) (ii) of this section, the student
count component of the at-risk adjustment shall be computed
by dividing the number of free or reduced price lunch
eligible students and the number of students with limited
English proficiency enrolled in the school during the
previous school vyear by the total number of students

enrolled in that school for that year;

(iv) If the student count component of the at-
risk adjustment computed under paragraph (b) (iii) of this
section for any school within a district 1s above the
statewide average as determined under paragraph (b) (i) of

this section, the proportionate percentage student count

7 SF0051
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above the statewide average shall be multiplied by the
corresponding factor weight assigned to that concentration
level under the education resource block grant model. The
factor weight for the highest concentration 1level of at-
risk students in any school for any school year shall not
exceed twenty-five percent (25%) of the statewide
consolidated dollar per ADM amount for that school year as
computed 1in accordance with the education resource block

grant model;

(v) For purposes of this section, student
enrollment for any school vyear shall be the student
enrollment count for the school, district or state, as
appropriate, taken during October of the applicable school

year.

21-13-333. Utility cost reimbursement contingency

account; assistance to districts.

(a) The utility cost reimbursement contingency
account within the foundation program account is
established. The contingency account shall be administered
by the state superintendent in accordance with this

section.

8 SF0051
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(b) Expenditures from the contingency account
established under subsection (a) of this section shall be
limited to assistance to school districts experiencing
unusually large and unexpected increases in utility costs.
For purposes of this section, "utility costs" shall include
the costs for electricity and natural gas, propane or any
other power source used to provide heating to a school
building. Assistance under this section shall be based upon
utility costs for the immediately preceding school year.
The expenditure of any amount distributed to and received
by a district wunder this section shall be 1limited to
payment of utility costs. To receive assistance under this
section, districts shall apply to the state superintendent
documenting the utility cost increase and the inability of
the district to pay the documented increased cost from the
district's general operating balance and cash reserves as
defined under W.S. 21-13-313(e). Application shall be in a
form and manner and submitted within the scheduled time
period prescribed by rule and regulation of the state

superintendent.

(c) Criteria for assistance under this section shall

at minimum require districts to demonstrate the need for

9 SF0051
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assistance as evidenced by a substantial and unexpected
increase in utility costs. Substantial and unexpected
increase 1in utility costs shall be based wupon costs
incurred in the previous school year and shall be defined
by rule and regulation of the state superintendent.
Districts receiving assistance wunder this section shall
report to the state superintendent on expenditures of
amounts received during any school year. Reports shall be
submitted in accordance with requirements imposed by rule

and regulation of the state superintendent.

(d) The state superintendent shall promulgate rules

and regulations necessary to implement this section.

Section 2. W.S. 21-2-203(d) (intro), 21-3-110(a) by

creating a new paragraph (xxiv), 21-4-501(a) and (d),

21-13-101 (a) (xiv), 21-13-309 (m) (intro), (ii) (A) (intro),
(B) (intro), (C) (intro), (n) (intro), (1ii), (vii), by
creating a new paragraph (xi), (o), (qg) (intro), (r) and
(s), 21-13-318(a) (intro), (£) (1) and by creating new

subsections (g) and (h), 21-13-320(b) (intro), (ii) and by
creating a new subsection (g), 21-13-321(b) (ii) (intro),

21-13-323(a), (b) (intro) and by creating new subsections

10 SF0051
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(c) and (d), 21-13-326, 21-13-328(a) and by creating a new

subsection (e) and 28-8-107 (b) (intro) are amended to read:

21-2-203. School district data collection; division

established; duties and responsibilities specified.

(d) The state superintendent of public instruction
shall establish an advisory committee to the division
consisting of not less than seven (7) members. This
advisory committee shall have representatives from among
Wyoming school districts, other state agencies involved in
the administration of the school finance system, shall

include the director of the department of audit or his

designee, and shall include at least one (1) representative

from the independent auditor community within the state.
The committee shall meet at least twice annually and at the
call of the administrator of the division. The duties of

the advisory committee are to:

21-3-110. Duties of boards of trustees.

(a) The board of trustees 1in each school district

shall:

11 SF0051
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(xxiv) Provide access to district records and

other information by the department of audit as necessary

to conduct audits and studies under W.S. 9-1-513 and

otherwise cooperate with the department of audit when

conducting audits and studies of the district pursuant to

W.S. 9-1-513. The Dboard shall also submit a written

response to the department of audit on each audit and

report conducted on the district in accordance with W.S.

9-1-513.

21-4-501. Payment of tuition for children resident in
districts which maintain no high school; admission of
children to high schools in other districts; state board
approval for out-of-state placements; duties of admitting

districts; tuition amount.

(a) Any district which does not maintain a high
school shall pay tuition, in addition to transportation or
maintenance, for any child resident therein who has
successfully completed the course offered therein and
desires to attend high school, at any public school within

or subject to the approval of the state board of education,

without the state, which the district board may designate

in the best +imterests—interest, welfare and convenience of

12 SF0051
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the child. Application for attendance at a high school

outside the state shall be filed by the nonunified district

board with the state department of education. If the

nonunified district provides evidence that the amount of

tuition assessed by the out-of-state district for the out-

of-state placement shall not exceed one hundred twenty-five

percent (125%) of the actual per pupil cost as determined

under subsection (c) of this section, state board approval

shall be waived under this subsection.

(d) Subject to state board approval 1if an out-of-

state placement as required under subsection (a) of this

section, nonunified school districts shall be reimbursed

from the school foundation program account for tuition paid
under subsection (a) of this section as if the district's
total foundation program amount for that year as computed
under W.S. 21-13-309(p) was increased by the amount of the

tuition paid during the preceding year.

21-13-101. Definitions.

(a) As used in this article:

13 SF0051
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(xiv) "Education resource Dblock grant model"
means the block grant model for Wyoming school finance as

contained within &a—the January 2002 cost of education

tudyr—dated—Aprit—30908/——studies and the accompanying

o
[}

spreadsheet provided by the consultant performing the

studies, all of which are on file with the Ztegistatiw

offiee—secretary of state;

o Iz o~
oo LTV IT

21-13-309. Determination of amount to be included in

foundation program for each district.

(m) In determining the amount to be included in the

foundation program for each district, +fer—th 195602000
acn~h ] N £ + 1 20NN _2N0NN1 acn~lh il iz A A £ + 1
(SN i B N _Y L& g = I [ S N T ARV avav) O U T AN i A N _Y L& g = ¥y awy [ S N T
20012002 ——secheol—year—the state superintendent shall first

compute for each district a district model amount per

average daily membership (ADM) as follows:

(ii) Multiply the district's average daily
membership (ADM) for each school 1level identified under
paragraph (m) (i) of this section by the following amount

for the appropriate prototypical school model level:

14 SF0051
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(A) Elementary school - kindergarten

through grade five (5), S+ theousand fr huardred

ighty-seven—dottars—{($6+387-00)+—six thousand one hundred
twenty-one dollars ($6,121.00);

(B) Middle school - grades six (6) through
eight (8), sIx—thousand—ene—hundred——seventy—four—doltars
e mae Six thousand one hundred six dollars
($6,106.00) ;

(C) High school - grades nine (9) through
twelve (12) 7 St threvsane TOuE Ferndred e cedta=s
+$67405-00)+—six thousand three hundred thirty-three
dollars ($6,333.00).

(n) For each district, the district total amount per
ADM computed under subsection (m) of this section shall be

adjusted as follows to result in a revised amount per ADM

for each district. Unless otherwise specified in this
subsection, the adjustments under this subsection shall be

determined as specified in the eeost—eof—ecducation—studys

Adatrad Ny ] 1007 ~ o~ A + arnraaAalh + “raszri dad 3 +

\W 1@  w A8 ﬂt/.l_ i - - - 7 [Eeyaw LSS i B Y OtJ.LCu\J-OLJ.CCL_ t/J_\JV_L\JC\J U_Y LSS i iy
D I v UL O PR el ad o+ ot et £
OIToU 1T CTTITCT LJ\_,J_J_VJ_J.I.I._LJ.J.\j CITT \)k’uu] - T C oL CIT - L.,\J, OOCTTIT A\

15
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kb1~ N n £ 1 1 + 1 il o1 ol A4 a9 s vz o~ £~
WIT I COTT & N S A\ [ S . Y [ S LU R iy _LC\j_LO_LuL._LVC o o TV T OTT |\ N S
education resource block grant model:

(1id) The amount shall be adjusted for necessary

small schools in each district subject to W.S. 2+-—33-3349
21-13-318. For the purpose of this paragraph, a "necessary

small school" shall be as defined—3n—determined under W.S.

21-13-318;

(vii) The amount shall be adjusted for the
responsibility, education and experience level of
administrators, the experience level of classified

personnel and the seniority level of teachers in each

district as provided in W.S. 21-13-323;

(xi) The amount shall be adjusted for at-risk

students in each district as provided in W.S. 21-13-332.

(0) The revised model amount per ADM for each
district computed wunder subsection (n) of this section
shall Dbe further adjusted for the following. Unless
otherwise specified in this subsection, the adjustments

under this subsection shall be determined as specified in

th oot £ Airoaat 4~ ISR TP ET Ao+~ N~y ] 1007 = A + 1
e COoOoT O SoCaoTcTOTT SCTcary s o Tttt oL - T 7 [CEEaws TTT
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v Ao + v atza AAaA Wy + 1 ool bt N~ o~ oty
Ot—/J_ S TT > t/.L\JV_L\J.C\J. LJ_Y T AN I YWD U i Ei WPy @ B Y Ry Y t/C.LJ_\J_LLlI._LLJ.\j I QL,LAL/L_Y
ralatad + ot It £ P o o N £ 3 +

- LT T oL CTIT - ) I LN AN U i A\ . WIiIT 1T CTTT &% s S OTT [ S 1T CIT
tegrstative——service—offie ducation resource block grant
model

(1) To the extent specifically provided within

the school foundation program budget as enacted by the

legislature, the amount shall be adjusted to provide for

the effects of inflation $fer—+the 20012002 school—year by
. ] . £ - 1 edt] o449

beginning with school vyear 2003-2004 and adjusted on a

cumulative basis each school year thereafter;

(11) The amount, after the adjustment under
paragraph (o) (i) of this subsection has been made, shall be
further adjusted for regional cost of living differences.
The adjustment for regional <cost of 1living differences
shall be based upon the Wyoming cost-of-living index, with

+ mada
Tt e

er—subeomponent;—as computed by the division

of economic analysis, department of administration and

information. under—rultes—promutgated—by F+t—with—respeet—to

17 SF0051
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+h mat+h A oz i A h 1 ~h + 1 1~ A mimaat A A
TIt e TcIot T \>ar

1 LS = 3 ah 1] =
oTToO9gy | ¥ P AW s WITTCTT T TITOC [S 9 Y & i mpn A oMo o cT

The version of the index used shall be the average of the
six (6) consecutive semi-annual index reports completed by

January 1 prior to the school vyear for which it 1is to be

used.

(q) Computations under +his—seetion;—W-S+—2+—13—-3318
A 21 12270 A 1007 [QE NN N QNI n T Atgo Al NN NS
Sy sw N . u [ [P usw - T ULJCV_LLAL_L oo o U1 J_IDLVVO, bllut-/l_ - ~J,

o~

N

t+eon—306—the education resource block grant model,

excluding computations under W.S. 21-13-332, shall be made

on the average daily membership (ADM) computed by averaging
the ADM counts completed at the end of the three (3)

immediately preceding school years, except:

(r) The Jjoint appropriations interim committee shall

submit a recommendation to the legislature and governor+

not later than November 1 of each year—regarding—whether

~ szt Ay~ oot ~ Aot alh~111 A ma A A A 1 £ o + 1
(@ ny FA A [ S i Iy € g U0 C (_/LM_J o CTITT T [CRPAWAD pu W § Ly 1j 3wy 12 T [ - - Q\J, |SS —y
ameunt—of—+the adjustment on the external cost adjustment in

accordance with paragraph (o) (i) of this section.

(s) For the purpose of all calculations required to

be made under +his—seetien—the education resource block

grant model and W.S. 21-15-109, irpeluding——ecoleuvlations

18 SF0051
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applications and application procedures. To be qualified as
a necessary small school, a school established on or after

July 1, 1998, shall meet the following criteria:

(1) The school meets the criteria listed under

I~
CIrC oOogtt

A~

H
g
~

~ JAEIETAY () (2
T OTSTT Vv oL W A e ey

A} + ] 11l
7 CT

subsection (g) of this section;

(g) A school is a necessary small school if it is

qualified under subsection (f) of this section or 1if it

meets the following qualifications:

(1) If an elementary school, the ADM for the

prior school year is:

(A) Two hundred sixty-three (263) or less

if the grade <configuration for the school includes

kindergarten; or

(B) Two hundred eighty-seven (287) or less

if the grade configuration for the school does not include

kindergarten.

20 SF0051
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(11) If a middle school, the ADM for the prior

school year is two hundred ninety-nine (299) or less;

(1ii) If a high school, the ADM for the prior

school year is five hundred ninety-nine (599) or less.

(h) As provided by W.S. 21-13-309(n) (iidi), there

shall be an adjustment for necessary small schools

qualifying under subsection (f) or (g) of this section. The

adjustment shall be computed as prescribed by the education

resource block grant model, which provides adjustments for

teacher compensation, utility costs and student activities.

21-13-320. Student transportation; adjustment to
school foundation program formula for transportation
maintenance and operations expenditures and school bus

purchases; district reporting requirements.

(b) The amount computed under W.S. 21-13-309(m) (iii)
for each district shall be reduced by the total statewide
expenditure for transportation, including capital outlay
for school buses, per ADM during the 1996-1997 school year.
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an addition to the amount computed under W.S. 21-13-309(p)
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for each school district equal to one hundred percent
(100%) of the amount actually expended by the district
during the previous school year wunder subsection (c) of

this section, and eighty-five percent (85%) of the amount

actually expended by the district during the previous

school year for:

(ii) The transportation of students to and from
student activities authorized by department of education
rules. For the purpose of this paragraph, student

activities means as—defined—3n WS+—2F+—13-310 (IR}

athletic and nonathletic activities sanctioned Dby the

Wyoming high school activities association and school

sponsored athletic and nonathletic activities in grades

preceding high school which directly correspond to those

high school activities sanctioned by the Wyoming high

school activities association. No reimbursement shall be

made for transportation expenses for student activities for
expenses for transportation in excess of one hundred fifty

(150) miles from the Wyoming border into another state.

(g) In addition to the adjustment under subsection

(b) of this section, the amount computed under W.S.

21-13-309(m) (iii) shall be adjusted by adding an amount

22 SF0051
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equal to fifteen percent (15%) of the amount actually

expended by the district during the 2000-2001 school vyear

for purposes specified under paragraphs (b) (i) and (ii) of

this section. This amount shall be considered general fund

operating revenue available to the district and shall not

be restricted to transportation expenditures.

21-13-321. Special education; adjustment to

foundation program formula.

(b) The adjustment for special education pursuant to

W.S. 21-13-309(n) (ii) shall be computed as follows:

(11) The adjustment shall be an addition to the
amount computed under W.S. 21-13-309(p) equal to one
hundred percent (100%) of the amount actually expended by

the district during the previous school year for special

education programs and services.y—subject—to—the—following

S 4 o na Iy +h ot dornartman+
bf\JlllJ:JLAl—ul—_L\JLlO M_Y CTIT [SRL L i ) \.A.Cr/uL CITTTT T

21-13-323. Teacher seniority; administrator
responsibility, education and experience; classified

personnel experience; adjustment to foundation program

formula.

23 SF0051



10

11

12

13

14

15

16

17

18

19

20

21

22

23

2002 STATE OF WYOMING 02LS0O-0315

(a) As used in this section:+

(1) "Administrators" means central office staff

and school principals employed by a school district,

excluding district curriculum directors;

(id) "Central office staff" means employees of a

school district employed in each of the following

employment categories:

(A) District superintendent;

(B) District assistant superintendent;
(C) Business manager;
(D) Personnel director;
(E) Food service director;
(F) Operations and maintenance supervisor.
24 SF0051
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(iidi) "Classified personnel"” means any person

employed by a school district for which certification is

not required as a condition of employment, and is employed

in one (1) of the following employment classifications:

(A) Instructional aides;

(B) Clerical and data entry personnel.

(iv) "School principal" means the principal for

each school level employed by a school district, including

each principal employed by the district for the same school

level but at different buildings within the district, and

including assistant principals, intern principals and

department chairs employed by a district;

(v) "Teacher" means any person employed by a
school district as part of 1its teaching or professional
staff for whom certification is required as a condition of

employment as a certified professional employee, including

district curriculum directors but excluding certified and

noncertified administrative staff.
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(b) The adjustment for the seniority level of
teachers pursuant to W.S. 21-13-309 (n) (vii) shall Dbe
computed for each district by multiplying the total number
of vyears of service of all teachers employed by the
district during the prior school vyear by the statewide

value for one (1) year of seniority, determined as

specified in the spreadshects——acecompanying—the—February
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O C T T CTITCT IO OCLL_L\J.L_LL—_Y DL\J.J OO CIITT T T J_Cr/UJ_L, J_&/J_UV_L\LCLL U_Y LSS i iy
PR T I SN AN SR N NE VS Sl S 2N I NP R oot + Azt a A oA g~ ey
UITo UL CTOITCT rl [N S - J_J.I.I._LJ.J.\_j I ANy w . AW R W B Uy @ By S ) 1T uk,uu_x, A\ i g T = =y
P £-1 1+ + 1 PN P BN S s amtz o~ £E1 ~ Tl PN
1T [ N S ) W LT CTIT CTIT i \j_LL_)_L(J.L_,_LV (S0 SPJN S VA S W) wy |\ S R i W wey [E N i B ) o AT
P E AT SEPNE S HP-NEENEP-S ST I B 2N mad ESENEN ~ ~h £+ racaAdd e (D
uulllb/ul_ul_.l.ull [ N I & R S L T [ S N T A\ LS R N s LJJ_\_/V\_/\J..LJ.J.y W \\C=
PPANENE ) A+ T N £ +1h + 1 (2 N e ah 11 N anAd
_Y (&g =y @y yaw s LSS i 5wy DLVC.LDL\jC - CTIT CIT1I T N7/ _YC(.«L_LO [0 9 & g g 1T o oK

inr—making—the—eomputatieon—cducation resource block grant

model. The adjustment computation under this subsection

shall be subject to the following:

(c) The adjustment for the responsibility level of

administrators as provided by W.S. 21-13-309(n) (vii) shall

be computed for each district as follows:

(1) For central office staff, the salary level

for each central office staff category as defined under

paragraph (a) (ii) of this section shall be adjusted during

any school year for each one hundred (100) ADM within the
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district that exceeds or 1s below the district weighted

average ADM. For purposes of this paragraph, district

weighted average ADM shall be as computed in the block

grant model for school vyear 2001-2002. Any increase or

decrease from the district weighted average ADM, or

proportion thereof, as appropriate, shall be adjusted based

upon the responsibility wvalue level for the applicable

school vyear as prescribed by the education resource block

grant model;

(ii) For school principals, the salary level for

each principal category of employment as identified within

the education resource block grant model shall be adjusted

based upon the number of ADM in that school for which the

school principal is employed. If a school principal 1is

employed for more than one (1) school 1level within a

district, the responsibility level for that school

principal shall be proportionately assigned to each school

level for which the principal is employed. Each school

year, the salary level for each principal category shall be

adjusted based upon the number of ADM 1in the applicable

principal's school which 1is above or below four hundred

thirty-nine (439) ADM, at intervals prescribed by the

education resource block grant model. The increase or
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decrease shall be adjusted in accordance with a

responsibility level established by the block grant model.

(d) Commencing with school year 2003-2004, the

experience level of classified personnel shall pursuant to

W.S. 21-13-309(n) (vii), be adjusted for each district based

upon any net increase or decrease in the average experience

profile for each classification of classified personnel as

defined under paragraph (a) (iii) of this section. For

school year 2003-2004 and each school vyear thereafter, the

average experience profile for each classified employee

classification shall be compared to the average district

experience profile for that employment <classification

during the 2001-2002 school year, and any net increase or

decrease for that classification shall result in an

adjustment in accordance with the adjustment factor

prescribed within the education resource block grant model.

21-13-326. Routine maintenance; adjustment to

foundation program formula.
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under W.S. 21-13-309(n) (vi), following reduction of the

operations and maintenance component contained within each

school level within the prototypical school model, as

prescribed by the education resource block grant model,

shall be computed for each district on a dollar per average

daily membership basis under the block grant model, subject

to the following:

(i) Actual gross square feet of school buildings

and facilities within each district shall be separated into

education and noneducation categories with the square

footage of any building or facility not used for district

purposes excluded;

(ii) For purposes of computations for the

adjustment to the Dblock grant model under this section,

actual square footage of education space shall be reported

and computed for each district by school level. The gross

square footage of education space for each school level

shall be subject to the computations prescribed under

paragraphs (a) (iv) through (vi) of this section. The

standard education space capacity for each school level

shall be the gross square footage prescribed Dby the
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statewide building adequacy standards promulgated under

W.S. 21-15-107;

(1id) Subject to paragraph (a) (vii) of this

section, actual gross square footage of noneducation space

shall be reported and computed under this section for each

district, with the standard noneducation space for each

district equal to the greater of ten percent (10%) of the

total education space allotted to the district wunder

statewide building adequacy standards, or ten percent (10%)

of the district's total actual education space;

(iv) FEducation space capacity at less than one

hundred percent (100%) of the standard space level shall

receive an increase in the base dollar amount per square

foot in increments specified by the block grant model;

(v) For school vyears 2002-2003 through 2006-

2007, education space capacity greater than one hundred

twenty-five percent (125%) of the standard space level and

up to two hundred percent (200%) of the standard space

level, shall in accordance with the Dblock grant model,

receive a decrease in the base dollar amount per square

foot for the square footage exceeding the one hundred
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twenty-five percent (125%) level. Educational space 1in

excess of two hundred percent (200%) of the standard space

level shall not be included 1in computations under this

section;

(vi) For school year 2007-2008 and each school

year thereafter, education space capacity greater than one

hundred fifteen percent (115%) of the standard space level

and up to two hundred percent (200%) of the standard space,

shall as prescribed by the block grant model, receive a

decrease in the base dollar amount per square foot for the

square footage exceeding one hundred fifteen percent (115%)

of the standard 1level. Education space 1in excess of two

hundred percent (200%) of the standard space level shall

not be included in computations under this section;

(vii) Noneducation space capacity greater than

the standard 1level for noneducation space as prescribed

under paragraph (a) (iii) of this section, but not to exceed

the greater of twenty percent (20%) of the total education

space allotted to the district under statewide building

adequacy standards or twenty percent (20%) of the

district's total actual education space, shall receive a

decrease 1n the base dollar amount per square foot as
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provided under the Dblock grant model. Noneducation space

capacity greater than twenty percent (20%) of the total

educational space allotted to the district under state

standards or actual district educational space, whichever

is greater, shall not be included in computations under

this section;

(viii) The base dollar amount per square foot

for routine maintenance shall be two dollars and forty-four

cents ($2.44), subject to paragraphs (a) (iv) through (vii)

of this section.

21-13-328. Small school district adjustment.

(a) Pursuant to W.S. 21-13-309(n) (x), there shall be

an adjustment for small school districts as provided in

subsection (e) of this section. ¥Fer—the—purpes of—this
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any district for any school year in which the adjustment

computed in accordance with subsection (e) of this section

for the district for that school year was less than the

central district administration component amount contained

within the appropriate prototypical school model level

under the education resource block grant model.

(e) The adjustment for small school districts shall

be subject to the following:

(1) The adjustment shall be based upon

additional costs incurred by small districts for central

office staff, including superintendents, business managers,

curriculum and instruction coordinators, technology

coordinators and clerical staff;

(11) District central office staffing levels

shall be funded at amounts prescribed by the education

resource block grant model based upon the following:

(A) Level I configured at two hundred fifty

(250) ADM with six (6) central office staff positions;
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(B) Level II configured at five hundred

fifty (550) ADM with seven (7) <central office staff

positions;

(C) Level 1III configured at one thousand

(1,000) ADM with nine (9) central office staff positions.

28-8-107. Auditing of state agencies; management

audit committee; factors to be considered in audit reports.

(b) FExeept—as—otherwise provided—under W-S5+—28—-8—1157
The legislative service office, at the direction of the
management audit committee, subject to management council
budget priorities, and subject to general policies
established by the legislature when in regular or special

session, shall:

Section 3. 1998 Special Session Laws, Chapter 2,
Section 1101, W.S. 21-13-309(m) (ii) (A) (I), (B) (I), (C)(I),
(n) (iv) and (v), 21-13-318¢(a) (ii) through (iv), (b) and
(c), 21-13-319, 21-13-320(e), 21-13-321(b) (ii) (A) through
(D), 21-13-322, 21-13-323(b) (iv), 21-13-325, 21-13-327,

21-13-328 (b) through (d) and 28-8-115 are repealed.
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Section 4. [VOCATIONAL EDUCATION STUDY]

(a) Program Criteria and Guidelines. The state

superintendent of public instruction shall, in consultation
with the state Dboard of education, develop statewide
minimum program criteria and guidelines prescribing
qualification for public school vocational education
programs for purposes of state funding under the education
resource Dblock grant model. The criteria and guidelines
shall describe programs constituting vocational education
in sufficient detail to determine educational programs and
courses qualifying as vocational education content. As part
of this study, the state superintendent shall review
program delivery and structure to the extent necessary to
identify and prescribe criteria and mechanisms for the most
cost-effective use of —resources in the ©provision of
vocational education programs within schools, districts and

the state.

(b) Data Collection. In addition to subsection (a)

of this section, the state superintendent of public
instruction shall develop a vocational education cost data
collection instrument and shall subsequently collect data

from school districts on student participation in
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vocational education programs and on district expenditures
for vocational education programs, specifically on
expenditures for vocational education program instruction.
The collected data shall be of sufficient detail to enable
the development of a mechanism within the education
resource block grant model that would provide for the
distribution of vocational education resources Dbased upon
the number of students participating in vocational
education programs which meet or comply with state criteria
and guidelines established under subsection (a) of this

section.

(c) Report to Legislature. Information, findings and

recommendations developed under subsections (a) and (b) of
this section shall be reported by the state superintendent
to the Jjoint education interim committee on or before
November 1, 2002. Information collected and other
analytical material created for purposes of subsections (a)
and (b) of this section shall be filed with the legislative
service office. The state superintendent may contract with
appropriate experts and professionals as necessary to carry

out subsections (a) and (b) of this section.
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(d) Vocational Education Funding Adjustment

Study. Based upon information collected Dby the state
superintendent under this section, and in conjunction with
study and data collection efforts of the state
superintendent, the joint education interim committee shall
conduct a study to establish an adjustment to the education
resource block grant model for vocational education. Study
findings and recommendations together with necessary
enabling legislation, shall be completed in sufficient time
to enable consideration by the Wyoming legislature in the

2003 general session.

Section 5. [VOCATIONAL EDUCATION GRANTS]

(a) Vocational ©Education Program Grants. For the

2002-2003 school year, the state superintendent shall
provide grants to school districts from the school
foundation program account to fund district vocational
education programs for the purpose of continuing programs
until such time as statewide vocational education criteria
and guidelines are developed in accordance with section 4
of this act and a separate vocational education funding
mechanism within the education resource block grant model

is established. Grants issued under this section shall:
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(1) Supplement and not supplant existing

vocational education program expenditures by a district;

(ii) Emphasize vocational education program
opportunities not accessible or available within another
school or community college program located within a

reasonable distance;

(iii) Be limited to the following:

(A) The purchase of equipment for
vocational education programs preparing students for high
skill occupations in fields where employment is in high
demand as established by rule and regulation of the state
superintendent and for which there 1is sufficient student
participation, as defined by rule and regulation of the

state superintendent;

(B) The payment of tuition or other
expenses 1incurred by districts to enable attendance by
students within the district at vocational education

programs offered by other districts or community colleges.
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(b) Vocational Education Grant Program Applications.

Any school district may on or before June 30, 2002, apply
to the state superintendent for a grant under subsection
(a) of this section. Application shall be on a form and in
a manner specified by rule and regulation of the state
superintendent and shall at minimum specify the planned
expenditure of requested funding and provide an inventory
of existing vocational education program equipment and
proposed future equipment needs. Following review of
district applications and not later than August 15, 2002,
the state superintendent shall notify districts if a grant
will be awarded under subsection (a) of this section, and

if so, shall issue the grant to the district.

(c) Grant Recipient Reports. FEach district shall

report to the state superintendent on the expenditure of
grants awarded under subsection (a) of this section, and
shall provide other information as may be required by the

state superintendent to carry out this program.

(d) Program Administration. The state superintendent

shall promulgate rules and regulations to implement the
grant program established under this section and shall as

soon as reasonably possible, notify districts of the
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availability of vocational education program grants
authorized wunder this section and of the requirements

imposed upon districts to obtain a grant award.

Section 6. [ADMINISTRATION]

(a) In addition to other duties specifically
prescribed under this act, the state department of
education shall develop necessary procedures and reporting
instruments to assemble information required to implement
modifications and adjustments to the education resource
block grant model as provided by this act, including but

not limited to:

(i) District wutility cost data as necessary to
implement W.S. 21-13-333, as created under section 1 of

this act;

(ii) District classified personnel data to
develop necessary experience profile information and other
requirements under W.S. 21-13-323(d), as amended under

section 2 of this act;
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(1ii) District information on administrative
experience and education of supervisory ©personnel as
required to implement and administer W.S. 21-13-323(c), as

amended under section 2 of this act.

(b) For purposes of information required under this
section, school districts shall cooperate with the state
department. Information collected and other analytical
material created for purposes of this section shall be

filed with the legislative service office.

Section 7. [READING ASSESSMENT AND INTERVENTION

PROGRAM STUDY]

The joint education interim committee shall, through
qualified contract assistance, conduct a study of the
reading assessment and intervention program established
under W.S. 21-3-301. The study shall establish a cost-based
method of funding the ©program through the education
resource block grant model, subject to remediation and
reporting requirements established by W.S. 21-3-301. The
study shall be conducted and structured to enable
development of enabling legislation for consideration by

the Wyoming legislature in the 2003 general session.
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Section 8. [STUDENT TRANSPORTATION]

(a) Transition. The state department of education

shall, to the extent it determines any excess expenditures
by a district were necessary to provide transportation
operations and maintenance for school year 2000-2001,
increase the school vyear 2002-2003 guarantee of that
district wunder W.S. 21-13-309(p) by the amount of any
reduction made to the 2001-2002 transportation adjustment

for that district under W.S. 21-13-320(e) (1iii) .

(b) Study. The Jjoint education interim committee
shall conduct a comprehensive review of school district
expenditures for the operations and maintenance of
transportation services as defined under W.S.
21-13-320(b) (1) and (ii). The state department of education
shall assist the committee with study efforts under this
subsection. The study shall be wused as a basis for
establishing a cost-based method of funding the
transportation of children to and from school and to and
from authorized student activities. As used in this
subsection, "student activities" means athletic and

nonathletic activities sanctioned by the Wyoming high
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school activities association and school sponsored athletic
and nonathletic activities in grades preceding high school
which directly correspond to those high school activities
sanctioned by the Wyoming high school activities
association. The study shall be completed in sufficient
time to enable development of recommendations and necessary
enabling 1legislation for consideration by the Wyoming

legislature in the 2003 general session.

Section 9. [SPECIAL EDUCATION]

(a) Transition. The state department of education

shall, to the extent it determines any excess expenditures
by a district were necessary to provide essential special
education programs and services for school year 2000-2001,
increase the school vyear 2002-2003 guarantee of that
district wunder W.S. 21-13-309(p) by the amount of any
reduction made to the 2001-2002 special education
adjustment for that district under W.S.

21-13-321 (b) (i1) (C).

(b) Study. The Jjoint education interim committee
shall conduct a comprehensive review of school district

expenditures for special education programs and services,
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as defined by W.S. 21-13-321(a) (ii). The study shall be
undertaken in conjunction with the state department of
education and shall be used as a basis for establishing a
cost-based method of funding special education programs and
services, which  would provide incentives to school
districts to provide cost effective programs and services.
The study shall be completed in sufficient time to enable
development of recommendations and necessary enabling
legislation for consideration by the Wyoming legislature in

the 2003 general session.

Section 10. [SMALL SCHOOL STUDY]

(a) The state superintendent shall develop necessary
information and ©procedures for the establishment and
application of criteria for defining small schools for
purposes of the small school adjustment prescribed by law
under W.S. 21-13-318, as amended by section 1 of this act.
The state superintendent shall give <consideration to
recommendations provided by the consultant performing the
January 2002 cost of education studies pertaining to small
schools, specifically the recommendation for basing a
definition wupon Dbuildings and facilities comprising a

school. The state superintendent shall assemble a report on
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information and findings developed under this section and
on or before November 1, 2002, submit the report together
with  recommendations to the joint education interim

committee.

(b) Based upon information and recommendations
reported by the state superintendent under subsection (a)
this section, the joint education interim committee shall
study the small school adjustment contained within the
education resource block grant model and submit
recommendations together with necessary enabling
legislation to the Wyoming legislature for consideration in

the 2003 general session.

(c) Upon receipt of documented evidence indicating
costs experienced by small schools warrant further study,
the joint education interim committee shall include in the
study of the necessary small school adjustment conducted in
accordance with subsection (b) of this section, further
analysis and review of the components comprising the small

school adjustment.

Section 11. [TRANSFER OF SCHOOL AUDIT FUNCTION]
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All records and other information pertaining to the school
finance audit section within the legislative service
office, together with all standards and procedures for
auditing school district data, shall be transferred to the
department of audit as necessary to implement W.S. 9-1-513

as created under section 1 of this act.

Section 12. [HOLD HARMLESS OF FOUNDATION PROGRAM

AMOUNT]

Notwithstanding W.S. 21-13-309(p), using computations of
district foundation program amounts by the state department
of education based upon reports from districts required by
the department, the foundation program amount computed for
a district under W.S. 21-13-309(p) for school year 2002-
2003 shall not be less than one hundred percent (100%) of
the foundation program amount available to that district
during the 2001-2002 school vyear. A district is not
entitled to additional funding under this section if, but
for a decrease in ADM as compared with the preceding school
year, that district would not have a foundation program
amount that is less that one hundred percent (100%) of the

school year 2001-2002 foundation program amount.
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Section 13. [APPROPRIATIONS]

(a) One million dollars ($1,000,000.00) is
appropriated from the school foundation program account to
the utility cost reimbursement contingency reserve account
established under W.S. 21-13-333 as created by section 1 of

this act.

(b) Five hundred thousand dollars ($500,000.00) 1is
appropriated from the general fund for the period ending
June 30, 2003, to the state superintendent to implement and
conduct the vocational education study required wunder

section 4 of this act.

(c) One million five hundred thousand dollars
($1,500,000.00) is available to the state superintendent of
public instruction within the school foundation program
account during the period ending June 30, 2003, for
purposes of the vocational education grant program

authorized under section 5 of this act.

(d) Six hundred eight thousand nine hundred twenty-
five dollars ($608,925.00) is appropriated from the general

fund to the state superintendent of public instruction as
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necessary to carry out duties and perform activities
necessary to implement this act. In addition, the state
superintendent 1is authorized an additional two (2) full-
time positions for purposes of implementing this act. The
amount appropriated under this subsection shall be for the
period ending June 30, 2004. On or before July 1, 2004, the
state superintendent shall report to the Jjoint education
interim committee and the Jjoint appropriations committee on
the expenditure of funds appropriated under this
subsection, the positions filled and the status of these

positions.

(e) Eight hundred forty-two thousand five hundred
eighty-six dollars ($842,586.00) is appropriated from the
general fund to the department of audit as necessary to
implement and administer W.S. 9-1-513, as created under
section 1 of this act, for the period ending June 30, 2004.
In addition, the department is authorized five (5)
additional full-time positions as necessary to administer
W.S. 9-1-513. On or before July 1, 2004, the department
shall report to the joint education interim committee and
the Jjoint appropriations committee on the expenditure of
funds appropriated under this subsection, the positions

filled and the status of these positions.
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(f) The amounts specified in this subsection are
appropriated from the general fund to the legislative
service office to fund the identified studies required
under this act. Funds appropriated under this subsection
shall include funding necessary committee meetings, staff
support and consultants to the legislature and shall be
expended only upon approval of the management council.

Specific general fund appropriations are as follows:

(1) Twenty thousand dollars ($20,000.00) for the
study of adjustments to the education resource block grant
model for wvocational education programs required under

section 4(d) of this act;

(11) Twenty thousand dollars ($20,000.00) for
the study to establish a cost-based reading assessment and
intervention adjustment as required under section 7 of this

act;

(1id) Two hundred thousand dollars ($200,000.00)
for a study to determine a cost-based student
transportation adjustment to the education resource block

grant model as provided under section 8(b) of this act;
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(iv) Two hundred seventy thousand dollars
($270,000.00) to supplement funding made available by the
state department of education in undertaking the
comprehensive review of special education costs and to
develop a cost-based adjustment to the education resource
block grant model as required under section 9(b) of this

act;

(v) Twenty thousand dollars ($20,000.00) for a
study of the small school adjustment to the education
resource block grant model as provided under section 10 of

this act.

Section 14. [EFFECTIVE DATES]

(a) Except as provided by subsection (b) of this

section, this act is effective July 1, 2002.
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(b) Notwithstanding subsection (a) of this section,
W.S. 9-1-513 as created under section 1 of this act and
sections 4 through 13 of this act are effective immediately
upon completion of all acts necessary for a bill to become
law as provided by Article 4, Section 8 of the Wyoming

Constitution.

(END)
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