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2002 STATE OF WYOMING 021.50-0127

SENATE FILE NO. SF0020

School finance-local revenues.

Sponsored by: Joint Revenue Interim Committee

A BILL
for
AN ACT relating to school finance; diverting certain school
revenues available to school districts directly to the
foundation program account, to be distributed to districts
through foundation payments; modifying related provisions
accordingly; providing for retention of local revenues in
excess of foundation payments; modifying scheduled
foundation program payments to districts as specified;
authorizing payment of property tax refunds from foundation
account on behalf of districts; providing transitional

payments; and providing for an effective date.

Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 9-4-401(a), 9-4-503, 21-13-102(c),
(f), (g) and by creating a new subsection (k), 21-13-201,
21-13-206, 21-13-207, 21-13-310¢(a) (intro), (i), (i1), (v)

through (viii), (xii) and (xiii) and (b), 21-13-311(a) and
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by creating a new subsection (d), 21-13-312(a) (ii),
21-13-313(b), (c) and (e) and 39-13-111(a) (1) (C) and

(1i) (A) are amended to read:

9-4-401. Distribution of funds.

(a) All funds received by the state of Wyoming+ as
its distributive share of the amounts collected by the

United States government under the provisions of the aet—of
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Taylor Grazing Act—and—any——act ory—Ethereeofts shall

)

be deposited with the state treasurer. Upon receipt, the

state treasurer shall for those amounts received from

grazing fees, distribute the money to the several counties

of the state as provided by subsection (b) of this section,

and for those amounts received from leased or sold public

lands and on behalf of those school districts in which the

public lands are 1located, distribute the amounts received

to the public school foundation program account. The state

treasurer shall ascertain from the proper United States
officers having the records of receipt from leased or sold
public lands the amount of receipts from the sources in
this state for each year for which money is received by the

state. In accordance with W.S. 21-13-310, the state
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department of education shall maintain a separate aeeeournt

ret—F kept—accounting by school district of the sum

amounts received and deposited under this subsection on

behalf of the district from sale or lease rentals from

public lands.;—whieh—sSum——shaltl —be segregated—by —the——stat

H

E N R 2P NE 2 oo A
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patad—Ete—the FEach county shall pursuant to

W.S. 21-13-207, report to the state department of education

the amount accruing to the state from each school district

within the county in which the leased or sold public land

is located. If any leased or sold land lies in more than

one (1) eeounty—of—+the——state—school district, each eeunty

district shall =xeeeiwve—Dbe reported as contributing a

proportional amount of the revenue as the area of the
leased or sold public land included within the boundary of
the eewnty—district bears to the total area of the leased

or sold public land.

9-4-503. Money from federal forest reserves;
distribution among counties and between schools and county

roads.

(a) Upon making the apportionment provided for in

W.S. 9-4-501 through 9-4-504, the state treasurer shall

T Fz + K
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te—auditer—as soon as possible report to
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each county treasurer the amounts due to +the—ecountiess

: ] ¥y hall b1

that county from the monies received pursuant to W.S.

9-4-501.+

(b) Within fifteen (15) days after receipt of the

report from the state treasurer under subsection (a) of

this section, the county commissioners shall apportion the

amounts due between the county road fund and the school

districts within the county and report the apportionment to

the state treasurer. Not less than five percent (5%) of

the amounts due shall be apportioned to either the county

road fund or to all schools within the county.

(c) The state treasurer shall upon receipt of each

county report under subsection (b) of this section, certify

to the state auditor the amount to be paid to the county

for county roads, and deposit the amount apportioned by the

county to 1its school districts into the public school

foundation program account. Upon certification, the state

auditor shall issue a warrant payable from monies received

under W.S. 9-4-501 in favor of the county treasurer of—+the

et Fre— et e — tributien—for the amount to

A2 o
T \> =)
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which the county 4s—entitled—has apportioned to its road
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fund and remit the warrants—warrant to the county
tregsurers—treasurer.
(d) FEach recipient county shall report the amount

deposited into the foundation program account under

subsection (c¢) of this section on behalf of each district

within the county at the time and in the manner required by

W.S. 21-13-207.

21-13-102. Maximum rate of school district tax;

retention of excess; disposition of tax collections.

(c) For any school vyear, the revenue to be =xebokted

1mra
orrcr

r——subseetion—{b)—of —+this—seetion—retained for any

district within the foundation program account under W.S.

21-13-311(a) shall not exceed seventy-five percent (75%) of

the difference between the revenue received by a school
district from the mandatory levies per average daily
membership provided by subsection (a) of this section and
the statewide revenue per average daily membership from
twenty-five (25) mills, multiplied by the average daily
membership of the school district. Annually, on or before
July 15, the department using average daily memberships and

assessed valuations from the preceding fiscal year, shall

5 SF0020
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superintendent and the state board shall present a written

17

report to the legislature and to the governor concerning

18

the operation of the foundation program under this article

19

reporting difficulties with

during the current school year,
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finance during the current school year and

school
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(g) Notwithstanding £k foregotng—W.S. 21-13-311(a)

and subsection (c) of this section, the computed =xeeapture

retention of local district resources within the foundation

program for any applicable school district whieh3s——subjeet

+

raoao
|>awy =

FERTIN
C O™

ard—which levies more than the state average

@D

P
mill levy for the sum of 1levies required or authorized
under W.S. 21-13-102(a), 21-13-201(a) and 21-13-303(a) and
for repayment of bonded indebtedness, shall be reduced by
the percent which the stated mill levies in the district
exceed the state average for the stated mill levies. Each
school district receiving a reduction under this subsection
shall apply an equal amount of revenue from its operating
funds to the repayment of bonded indebtedness during the
ensuing fiscal year and reduce the amount of mill levy for
the repayment of bonded indebtedness accordingly.
Following the first reduction under this subsection, the
department shall compute the required state averages and
district levies as if no reduction in mill levies for
bonded indebtedness were made and shall utilize mill levies
for bonded indebtedness which would have been required but

for the application of this subsection.+
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(k) Amounts collected by each county treasurer from

the levies imposed by school districts within the county

pursuant to subparagraphs (a) (i) (A) and (ii) (A) of this

section shall be deposited within the county school fund

and subsequently transferred to the foundation program

account 1n the time and manner specified under W.S.

21-13-207. Each county shall report to the state

department the amounts collect on behalf of each district

within the county as required under W.S. 21-13-207.

21-13-201. Levy, collection and distribution of 6

mill school tax.

(a) Pursuant to article XV, section 17 of the
constitution of the state of Wyoming, there shall be levied
each year, by the county commissioners 1in each county in
the state, a tax of six (6) mills on the dollar of assessed
valuation of the property within the county for the support
and maintenance of the public schools. This tax shall be

collected by the county treasurer and deposited within the

county school fund for subsequent transfer to the

foundation program account pursuant to W.S. 21-13-207.

8 SF0020
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(b) On r Whhafar St Al A
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department of education shall netify—the +treasurer of ecaech

eounty—ef—annually compute the percentage proportion £e—be
atteeated—From—under which the countywide six (6) mill

school levy +e—shall be reported under W.S. 21-13-207 on

behalf of each school district in his—respeetive—eounty—the
state. The computation ef—+the—distribution—eof—%Fth

countEywide—s+ o) mit+——Fevy—shall be made by—%the
department—of ——edueation—on the basis of the average daily
membership (ADM) for the previous vyear. This number, for

each district, shall be converted into a percentage of the

total average daily membership (ADM) for all school

districts within +he—each count Th county—treasurer
y. 5 S i ) \./UU.J.J.L.,_Y 1 o O 1
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On or before September 1 of each vyear, the computation

shall be reported to each county treasurer for use in

reporting collections under this section on behalf of

school districts i1n accordance with W.S. 21-13-207.

21-13-206. Disposition of fines, penalties and

forfeitures.

9 SF0020
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All fines, ©penaltiesy+ and forfeitures provided by the
school laws may be recovered by an action by any citizen in

the name of the people of the state of Wyoming for the use

of the proper school district er—eeunty;—and when they

PN I T SN, s + P DS I PSR S O N
accrue, [ 2 NN iy & R S p . J.J.\_j |y CII [y - |\ I ERND ) U S O . Ay L/I.J.lk,_Y J N

which—they have—aecerged—and—shall be deposited with the

county treasurer of the county in which they have accrued

for subsequent transfer to the foundation program account

on behalf of the proper school district 1in the manner

provided by W.S. 21-13-207.

21-13-207. Transfer of funds within county school

fund by county treasurer; report to state department.

On the second Monday of each month, +£he—each county

treasurer shall appertien—transfer all monies in the county

treasury belonging to the county school fund, including all

interest earned thereon and Treluding fines and
forfeitures, ameng—the—arieous——school —distriets—of—+he
PVt R Rt i &2 EIEYN 1+ o m NoarSArnt SN Ao e Nrexza A~A <z Tal
oUTT L_,_Y [ S CIT O CUTTT - IT bu\j =] & ) r/J_\JV_L\A oL LJ_Y v ~J
21 12207 (1~ A ah 11 Tmmads A+~ s sz +hh A S~ 4 + ~ ~1n
T = I LN AT OO .Lll.u.l.l.\_/\_A..LL/LL_,\_/.L_Y LJL/L T IO OaTT T \—a AP & By

time of transfer, each county treasurer shall report to the

state department of education the amount transferred from

10 SF0020
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each revenue source on behalf of each school district

within the county.

21-13-310. Annual computation of district revenues;

certification of revenue amounts.

(a) To ensure revenues available to each district are
uniformly sufficient to enable compliance with the uniform
standards for educational programs prescribed under W.S.

21-9-101 and 21-9-102 and to secure state board

accreditation of educational programs under W.S.
21-2-304 (a) (ii), the revenues specified under this
subseetion—section shall be deemed state revenues. and

hatt—be—~considered—in—determining—Except for those

H-

(0]

™

districts subject to retention under W.S. 21-13-311, the

amount +e—be—distributed to each district wunder W.S.

21-13-311+—2A—-distriet for any school year shall not be less

than the sum of the revenues computed under this section

for that district for that school vyear. The state

department shall make an annual computation of the

following revenues for each district:

-

The actual revenue cotdestions e B

EIET P I 2N
A=

y—eaeh—collected on behalf of the district during

H
Q
|_
g
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the school year as 1its proportionate share of the county

six (6) mill levy d1imposed under W.S. 21-13-201(a) =s

N 13~ A < 2071 10D <z
A% Csnaws W o > T T

1 (~Y (7)) £
[ " W s ey —OT

+~
Ay

(1ii) The required local tax effort in—*Fhe

egrrent—schoeeol—year—for the assessment and levy of school

taxes by the district according to the following schedule:

(A) Any district actually and physically
operating a school within the boundaries of the district
offering instruction in kindergarten through grade twelve
(12), the amount of actual revenue collections +e—%ke

reeeived—on behalf of the district during the school year

under the twenty-five (25) mill 1local district levy as

)]
s
ar

Hh

A EEESWa PENEN vy Q0771102 7 (~) (57 for
A% O T LA BCI=A0) = M Ep e V) s (T (Vv —OT

+ 1
CIt

ar

W
T

o
CTIT

I—year—imposed under W.S. 21-13-102(a) (i) (A) and

D
[0)]

reported under W.S. 21-13-102(h), without regard to the

year of assessment;

(B) Any nonunified district actually and
physically operating a school within the boundaries of the
district offering instruction in kindergarten through grade

eight (8), the amount of actual revenue collections +fe—ke

12 SF0020
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reeeived—on behalf of the district during the school year

under the number of mills 1levied ©pursuant to W.S.

21-13-102 (a) (ii) (A) and AH&)y+—as—eertifs

(0N

13na I < 20171 102 1 (~) (~7) ESANES
[ Eaws AR = T T TUZsLt o/ (V) O

r
T

under W.S. 21-13-102 (h), regardless of the year of

assessment.

(v) The distriet!ls—share—amount of fines and

I

forfeitures distributed—to—3t—transferred to the foundation

program account under W.S. 21-13-206 on behalf of the

district during the previeus current school year;+
IR T I IR NN 2NN I a Aa ot ra e A A Ny T 2811 A2 A [ ~) o«
_I_Ll\./_LLA\.A._LLl\j t./CLlCA._L IO OO CLr T xoOCTCTTh T TAT T TV o J [y J - TZT V<7

(vi) The Hare=te o Shae amount of forest

reserve funds distribuvted—+Fteo—Ft—deposited 1into the

foundation program account on behalf of the district during

the prewviewus—current year under W.S. 8—-4-504-9-4-503;

(vii) The distriet!ls——share—amount of Taylor

Grazing Act funds distributed—%teo—3t—deposited into the

foundation program account during the previews——current

school vyear on behalf of the district under W.S. 9-4-402

9-4-401;

13 SF0020
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(viii) The distriet!s—share—amount of the county

motor vehicle fund distributed—+te—3it—transferred to the

foundation program account on behalf of the district during

the previews—current school vyear by the county treasurer

under W.S. 31-3-103;

(x1ii) The d&istrietls—shar amount of interest
and penalties on delingquent taxes under W.S.

39-13-108(b) (1i1) and (c) distributed—+teo—3d+ttransferred to

the foundation program account on behalf of the district

during the gprewviews—current school vyear by the county

treasurer;

(x1iii) The ddstrietls——shar amount of railroad

car company taxes <€istributed—transferred to dE—the

foundation program account on behalf of the district during

the p¥rewviews—current school year by the county treasurer

under W.S. 39-13-111(a) (iii) .+

(b) On or before July +6—31 of each year, +the—ecounty

PP £ BN o~ g a1 Aot 3 £ + + 1 PRI
C LT o Ol - L py \_/uuxlt__y [ N I & R S A2 o L_,.LJ__Y |\ T o C OO CT
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year+——each district shall report to the department of

education any amounts collected by the district during the

immediately preceding school vyear under each of the

following revenue sources, together with payment of the

amount collected, for deposit into the foundation program

account on behalf of the district:

(i) The amount of tuition paid to the district

during the applicable school vyear, including any amount

charged under W.S. 21-4-501 and any amount assessed 1in

excess of the costs incurred for adult education programs,

summer school programs, programs provided under an

agreement for cooperative educational programs under W.S.

21-20-101 through 21-20-111 and any amount assessed for

programs and services for children with disabilities;

(i1) Any amount received by the district during

the applicable school vyear from the sale of real or

personal property which was not owned by the district prior

to July 1, 1997;

(11i) All other revenues received or collected

by the district during the applicable school vyear, but

excluding any amount received from private contributions

15 SF0020
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and gifts, any revenues dedicated by law to the payment of

bonded indebtedness and excluding fees or other charges

imposed by the district for goods or services, such as

rental fees and the price paid for admission into any place

for recreation, entertainment or an athletic event. Upon

application of a district, the department shall exclude

from this paragraph revenue received by the district if the

department finds that the revenue could not be used by the

district to provide educational services to students.

21-13-311. Determination of amount to be distributed
to each district from foundation account; retention of

excess; undistributed balance; refund of tax collections.

(a) Except for any district subject to retention

under this section, the amount of money which shall be

distributed to each district from the foundation account

rATTArIT
T \4 T

0]
0]
q
Ho]
d

equal to the total amount of the foundation program

computed for that district in accordance with W.S.

21-13-309. For any district in which the sum of the local

district revenues computed under W.S. 21-13-310(a) and (b)

exceeds the total foundation program amount computed under

16 SF0020
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W.S. 21-13-309, the amount distributed from the foundation

account for that district shall be equal to the foundation

amount computed under W.S. 21-13-309. Except as provided

under W.S. 21-13-102(c), district local revenues which are

in excess of the foundation program amount shall Dbe

retained in the foundation program account. Funds retained

in the foundation account under this section and W.S.

21-13-312 may be expended in the same manner authorized by

law as any other funds within the account.

(d) In addition to amounts distributed under

subsection (a) of this section and upon application by a

district to the state department and certified by the

district superintendent, the foundation program account

shall on behalf of the applicant school district, pay that

amount directed by the board of county commissioners to be

refunded to the county treasurer pursuant to W.S.

39-13-109(c) from levies imposed under W.S. 21-13-102 and

21-13-201, and collected and distributed to the district

prior to July 1, 2002, or collected and distributed to the

foundation program account on behalf of the district on or

after July 1, 2002, if the amount to be refunded:
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(1) Is dincluded in the computation of that

district's local revenues under W.S. 21-13-310(a) (1) and

(11) for the school vyear 1in which received, unless

otherwise provided by law;

(i1) Is claimed within forty-five (45) days

following the date of the refund directive issued by the

board of county commissioners;

(1iii) Excludes any amount paid to a district

under W.S. 21-13-102(c) .

21-13-312. Prorating payments when income from

foundation account insufficient.

(a) To preserve the integrity of the foundation
account for the biennium and so that payments can be made
during the full school year for each year of the biennium,
if it appears to the state superintendent that the income
available to the foundation program account is not

sufficient to meet the payments as provided by law:

(ii) The revenue to be =xebated—by—a—retained

from any district wunder W.S. 23333024k r—21-13-311 (a)

18 SF0020

BILL CoPY 1/3/2002 - 9:28 AM



10

11

12

13

14

15

16

17

18

19

20

21

22

23

2002 STATE OF WYOMING 02LS0-0127

shall be adjusted based upon the guaranteed amount for that

district determined under paragraph (a) (i) of this section.

21-13-313. Distribution of funds from foundation
account; property tax and cash reserve adjustment;

regulations.

(b) The state superintendent shall determine on or
before August 15 of each year the tentative allotment of
foundation funds to which each district is entitled under
this article. In making this determination, the state
superintendent may, if current fiscal information required
by law to compute the tentative allotment is not available
for any district by August 1 of that vyear, use fiscal
information available to the state superintendent from the
foundation program computations of the previous school year
for that district. The previous year's fiscal information
shall be adjusted to reflect current fiscal changes and
other information known by or available to the state
superintendent. Upon receiving actual fiscal information

from a district or county treasurer, as applicable, the

state superintendent shall accordingly adjust future

foundation program determinations for that district such

19 SF0020
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that foundation ©program payments appropriately reflect

current fiscal information for the applicable school year.

(c) Sre—thted

/3 r—Twenty-five percent (25%) of each

district's entitlement shall be paid to the district on
August 15 of each year. Subject to any recalculation under

W.S. 21-13-309(g) and adjustment under subseetiens—fdh—and

subsection (e) of this section, on or about the fifteenth

day of ©Seteber—and Februvary—each month commencing September

15 for ten (10) successive months, the balance of the

entitlements shall be distributed in equal payments. If+

r—Mareh—++ the state superintendent determines that the

entitlement paid to a district fer—thet—during any school

year 1s not accurate, the state superintendent shall make

additional payments to or xegwire—withhold the amount from

future payments $£xrem—to that district as necessary to

correct the inaccuracy as soon as practicable.

(e) Not later than January 31 of each fiscal vyear,
the department shall compute the amount by which each
district's operating balance and cash reserves at the end
of the preceding fiscal year exceed fifteen percent (15%)

of the total foundation program amount computed under W.S.

21-13-309 for the preceding fiscal vyear. *Irn—making—this
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pended—by—the—distriet-—FExcept as otherwise provided in

1997 Special Session Laws, chapter 3, section 306(e), as
amended, that excess shall be deemed to be a state revenue
under W.S. 21-13-310(a) for the purpose of determining

distributions and amounts to Dbe retained under W.S.

Ha
8]
Ha
O

)

21-13-311. oncd—amounts—to—be—rebated—under—W-S+—2%
The department shall promulgate rules, including reporting
requirements and procedures for districts, to implement
this subsection. As wused 1n this section, "operating
balance and cash reserves" means those financial resources
of the district which are not encumbered by the district
board of trustees for expenditure to meet an existing legal
obligation or otherwise restricted by law or regulation for
expenditure on specific educational programs. For purposes
of this subsection, any balance within a district's
separate account established under W.S. 21-15-109(e) for
major building and facility repair and replacement shall be
deemed restricted by law for expenditure as provided by
W.S. 21-15-109(e) and shall not be considered an operating

balance and cash reserve under this section.
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39-13-111. Distribution.

(a) The following shall apply to the distribution of

tax collections:

(1) The county treasurer shall keep accurate
records of taxes collected for each governmental entity for
which a tax levy is made pursuant to W.S. 39-13-104 (k) and
shall pay the taxes collected to the treasurer of each
governmental unit or settle accounts with the county

commissioners as hereafter provided:

(C) To the state superintendent on behalf

of school districts as provided by W.S. 21-13-207;

(1i1i) Upon sale of property for the nonpayment of
taxes, the proceeds thereof shall be distributed as

follows:

(A) The portion attributable to school

district levies 1is payable to the state superintendent on

behalf of the proper school district;
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Section 2. W.S. 9-4-402, 9-4-504, 21-13-102(b) and
(e), 21-13-310¢(a) (ix), (xiv) and (xv), 21-13-313(d) and

35-11-424 (c) are repealed.

Section 3.

(a) On or before January 1, 2003, the state

department of education shall for each school district:

(1) Compute the actual amount of revenues
received by the district during the 2001-2002 school year
from each of the revenues specified under W.S.

21-13-310(a);

(ii) Compare the amounts computed under
paragraph (a) (i) of this section to the amounts used for
each of the revenues specified under W.S. 21-13-310 in
determining the district's foundation amount under W.S.
21-13-311 for school year 2001-2002, or in determining the
amount recaptured from the district under W.S. 21-13-102 (b)

for that year, whichever is applicable;

(i1i) If the amount computed under paragraph

(a) (1) of this section is less than the amount computed

23 SF0020
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under paragraph (a) (ii) of this section, pay the difference

to the district from the foundation program account.

Section 4. This act is effective July 1, 2002.

(END)
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