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VORKI NG DRAFT

SENATE FI LE NO.

| nt angi bl e property-definitions.

Sponsored by: Joint Revenue InterimComittee

A BILL
for
AN ACT relating to taxation and revenue; providing for the
taxation of intangible property as specified; providing

definitions; and providing for an effective date.

Be It Enacted by the Legislature of the State of Womn ng:

Section 1. W S. 39-11-101(a)(vii),
39-11-105(a) ( xxi x) and 39-13-105 by «creating a new
subsection (j) are anended to read:

39-11-101. Definitions.

(a) As used in this act unless otherw se specifically
provi ded:

(vii) "Intangi bl e personal property" ineludes—
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neans
personal property that |acks nass and cannot be seen, felt,
wei ghed, neasured or otherwi se perceived by the senses;
property that has no physical existence beyond nerely
representational . | ntangi bl e property's value lies chiefly
in what it represents, and its existence nmay be evidenced
by a docunent

(xvi) "Tangi ble personal property" nmeans
personal property which—ts—neither—intangible—personal
property—nor—+real—property that, by its nature, is
perceptible to the senses; property that has a physical
presence beyond nerely representational and that is capable
of being touched; property that is able to be perceived as
materially existent; property that is not intangible;

39-11-105. Exenptions.

(a) The following property is exenpt from property
t axati on:

(xxi x) Intangible personal property as provided
by WS. 39-13-105(j), and except as specified in WS
39-13-103(b) (xi);

39-13-105. Exenptions.

(1) The following shall be exenpt from property
t axati on:

(i) Goodwi | | If established and separately
identified on a conpany's books and records, or affirned by
general ly accepted accounting, or appraisal, principles;

(ii) Any of the following intangible itens:
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(A Wrkforce in place including its
conposition and terns and condition, contract ual or
ot herwi se, of its enploynent;

(B) Busi ness books and records, operating
systens or any other infornmation base including lists or
other information with respect to current or prospective
cust oners;

(O Any pat ent , copyri ght, formul a,
process, design, pattern, knowhow, format, proprietary
conputer software or other simlar itens;

(D) Any custoner-based intangible. As used
in this subparagraph, "custoner-based intangible" neans
conposition of market, market share and any other value
resulting from future provision of goods or services
pursuant to relationships, contractual or otherwise, in the
ordinary course of business with custoners. In the case of
a financial institution, "cust oner - based i nt angi bl e"
i ncl udes deposit base and sinilar itens;

(E) Any supplier-based intangible. As used
in this subparagraph, "supplier-based intangible" neans any
value resulting from future acquisitions of goods or
servi ces pur suant to rel ati onshi ps, cont ract ual or
ot herw se, in the ordinary course of business wth
suppliers of goods or services to be used or sold by the

t axpayer.

(iii) Any license, permt or other right granted
by a person, or by a governmental unit or an agency or
instrunmental ity thereof;

(iv) Any covenant not to conpete, or other
arrangenent to t he ext ent such arrangemnment has
substantially the sane effect as a covenant not to conpete,
entered into in connection with an acquisition directly or
indirectly of an interest in a trade or business or
substantial portion thereof;

(v) Any franchise, trademark or trade nane;

(vi) Any of the following intangible itens:
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(A) Mney and <cash on hand including

currency, gold, silver and other coin, bank drafts,

certified checks and cashier's checks;

(B) Money on deposit;

(C) Accounts receivable and other credits;

(D) Bonds, pronissory notes, debentures and

ot her evi dences of debt:

(E) Shares of stock or other witten

evi dence of ownershi p;

(F) Judgnents for the paynent of noney;

(G Annuities and annuity contracts.

Section 2. This act is effective January 1, 2006.

( END)



