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   HB0173 

FISCAL NOTE 

 FY 2016 FY 2017 FY 2018 

NON-ADMINISTRATIVE IMPACT    

Anticipated Revenue increase:    

COMPREHENSIVE TOBACCO PREVENTION $4,000,000  $4,000,000  $4,000,000  

MEDICAID PROGRAM $17,000,000  $17,000,000  $17,000,000  

FEDERAL FUNDS (Medicaid match) $17,000,000  $17,000,000  $17,000,000  

 

 FY 2016 FY 2017 FY 2018 

NON-ADMINISTRATIVE IMPACT    

Anticipated Expenditure increase:    

COMPREHENSIVE TOBACCO PREVENTION $400,000  $4,000,000  $4,000,000  

MEDICAID PROGRAM $17,000,000  $17,000,000  $17,000,000  

FEDERAL FUNDS (Medicaid match) $17,000,000  $17,000,000  $17,000,000  

 

Sources of revenue increase: 

 Increase in the cigarette tax from $0.60 per pack to $1.25 per pack;  

 Increase in the tax on sales of cigars, snuff and other tobacco products;  

 Increase in federal Medicaid matching funds;  

 

Source of expenditure increase: 

Cigarette and tobacco tax revenue increases are continuously appropriated to the 

Department of Health with $4 million going to tobacco prevention and $17 million 

going to Medicaid. The $17 million would qualify for a federal Medicaid match. 

 

Assumptions: 

The increase in the cigarette tax from $0.60 per pack to $1.25 per pack would 

generate roughly $20.1 million per year. The increase in the tax on cigars, snuff 

and other tobacco products would generate roughly $900,000 per year. No change in 

consumption is projected and this revenue increase is estimated to be flat during 

FY16-FY18. The first $4 million of the annual revenue increase would go for 

comprehensive tobacco prevention, cessation and treatment. The remaining $17 

million annual increase would go to the Medicaid Program. The revenue increase to 

the Medicaid program would qualify for Federal Medicaid matching funds. 

 

The $4 million expended in the tobacco prevention program will be split between 

equally between the 600 series and 900 series. 600 series expenditures will be 

used to fund direct prevention services at the community level statewide. 900 

series expenditures will be used to fund public education and outreach to inform 

the public on the dangers of tobacco use.  

 

All valid state expenditures in the Medicaid program qualify for Federal Medicaid 

match. The $17 million increase in state Medicaid expenditures would increase the 

federal amount by $17 million for a total funding increase of $34 million.  

 

It is assumed that all Medicaid funding will be used for client benefits (0600 

series) for current beneficiaries and current benefit levels, and will not expand 

administration costs. This assumes the tobacco tax funding will be matched with 

Federal Medicaid funds at a 50%/50% Federal Matching Percentage. 

 

Prepared by:   Dean Temte, LSO  Phone: 777-7881 

(Info.provided by Jesse Springer/Joe D'Euefemia, Department of Health, 777-8048; 

Kim E. Lovett, Department of Revenue, 777-5220) 


