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HOUSE BILL NO.

School finance-local resources.

Sponsored by: Hdraft

A BILL
for
AN ACT relating to school finance; diverting certain
revenues available for the public schools directly to the
public school foundation program account for distribution
to districts through the foundation program; modifying
scheduled foundation program payments to school districts
to enhance cash flow needs; repealing statutory provisions
pertaining to maximum recapture; authorizing foundation
account deposits in time deposit, open account program;
modifying related provisions as necessary and modifying
provisions governing treatment of tuition payments;
providing for school year 2011-2012 transition as

specified; and providing for an effective date.

Be It Enacted by the Legislature of the State of Wyoming:
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Section 1. WwW.sS. 8-1-109, 9-4-401(a), 9-4-503,
21-2-202(e), 21-4-501(a), (b) (intro), (i), (c) and (d),
21-4-505(b), 21-13-102(a) (intro), 21-13-201(b), 21-13-207,
21-13-303(b), 21-13-304, 21-13-306 by creating a new
subsection (d), 21-13-310(a) (intro) and (ix), 21-13-313(b),
(c) and (e), 21-13-331(c) and 39-13-111(a) (i) (C), (ii) (n)

and (iii) are amended to read:

8-1-109. Payment of fines and penalties.

Unless otherwise specifically provided by law, all civil or

administrative fines or ©penalties collected under the

Wyoming statutes shall be paid over to the state treasurer

p

to be credited to the public school fund—ef—+the——ecounty—+
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d—eeeurred—foundation program account created under

[0)]

W.S. 21-13-306.

9-4-401. Distribution of funds.

(a) All funds received by the state of Wyoming, as

its distributive share of the amounts collected by the
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United States government under the provisions of the act of
congress of June 28, 1934 (48 Stat. 1269), known as the
Taylor Grazing Act, and any act amendatory thereof, shall
be deposited with the state treasurer. Upon receipt the

state treasurer shall, for those amounts received from

grazing fees, distribute the money to the several counties

of the state as provided by subsection (b) of this section,

and for those amounts received from leased or sold public

lands and on behalf of those school districts in which the

public lands are located, deposit the amounts received in

the public school foundation program account. The state

treasurer shall ascertain from the proper United States
officers having the records of receipt from leased or sold
public lands the amount of receipts from the sources in
this state for each year for which money is received by the

state. A separate aeeewnt—accounting shall be kept of the

sum received from sale or lease rentals from public lands.s
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the—ceounty bears—teo—fthe—teotal area—ef +the Jeased——or——seltd
publtie—Jtand-

9-4-503. Money from federal forest reserves;

distribution among counties and between school foundation

account and county roads.

(a) Upon making the apportionment provided for in
W.S. 9-4-501 through 9—-4-564—-9-4-503, the state treasurer

shall subtract five percent (5%) of the total amount

apportioned to each county and certify the remaining amount

to the state auditor as the amounts due to +the—eceunties;

wher et s 1 a4 TR RS
W1l 1 =3 IT CTIT o C T [ AW i ey

I, S B R g PN otz
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that county from the monies received pursuant to W.S.

9-4-501.,

(b) The amount retained by the state treasurer from

each county's apportionment under subsection (a) of this

section shall be deposited into the public school

foundation program account.

(c) Upon certification of county apportionments

following amounts subtracted under subsection (a) of this
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section, the state auditor shall issue a warrant payable

from monies received under W.S. 9-4-501 in favor of the

county treasurer of £ eeournties retuded A £
edstributieon—for the amount to which the county is entitled

and remit the warrants—warrant to the county #£reasgrers

treasurer. Upon receipt, the county treasurer shall deposit

the amount into the road fund of that county.

21-2-202. Duties of the state superintendent.

(e) In addition to paragraph (a) (i) of this section,
the state superintendent shall promulgate rules and
regulations governing the administration of the Wyoming
education resource block grant model adopted by the Wyoming
legislature as defined under W.S. 21-13-309, and governing
the operation of the model in determining school district
foundation program payments in accordance with chapter 13,
article 3 of this title and other applicable law. Copies
of the block grant model spreadsheets as administered under
department rule and regqulation shall be provided to school
districts by the state superintendent for district use in
district budgeting and in complying with  mandatory

financial reporting requirements imposed under W.S.
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21-13-307(b) and by other provisions of law. Following
adoption of any recalibration of or modification to the
block grant model by the Wyoming legislature, and prior to
computing the foundation program amount for each school
district under W.S. 21-13-309(p) and determining the amount

to be distributed to a district under W.S. 21-13-311, e

Aq ab g~ JSEEN SN AN = + T < 21 12 102 (1)
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the state superintendent shall certify to the legislature
that the block grant model as enacted by the legislature is
properly incorporated into the administration of the model
for the appropriate school vyear of model application.
Technical corrections to model spreadsheets necessary for
model administration between any session of the legislature
shall be implemented by the state superintendent, shall be
in accordance with procedures specified by rule and
regulation filed with the secretary of state and shall be
reported to the 1legislature together with the associated
fiscal and technical impact of the correction. As used in
this subsection, "technical corrections to model
spreadsheets" means corrections necessary to ensure model
operation and current school year district payments are in
accordance with law and the model is properly computing

school foundation program payments to school districts as
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required by law. Notwithstanding W.S. 16-3-114(c), no
judicial review of rules promulgated and adopted under this
subsection shall hold unlawful or set aside action of the
state superintendent in promulgating or adopting rules
unless the rules are by clear and convincing evidence,

shown to exceed statutory authority.

21-4-501. High school attendance for children

resident of districts which maintain no high school; out-

of-state placements.

(a) Subject to approval by the state board of

education, any district which does not maintain a high

school shall pay tuition, in addition to transportation or
maintenance, for any child resident therein who has
successfully completed the course offered therein and

desires to attend high school#+ at any public school within

r o
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. 7
withewt—outside the states which the district board may
designate in the best interest, welfare and convenience of
the child. Application for attendance at a high school

outside the state shall be filed by the nonunified district

board with the state department of education. If the
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nonunified district provides evidence that the amount of
tuition assessed by the out-of-state district for the out-
of-state placement shall not exceed one hundred twenty-five
percent (125%) of the actual per pupil cost as determined
under subsection (c) of this section, state board approval

shall be waived under this subsection. If a resident child

of a nonunified district attends any public high school

within the state, the nonunified district shall not pay

tuition to the admitting district for his attendance.

(b) The board of trustees of any school district

within the state which maintains a high school shall admit+

P N A T £ opaaa s
=1 IT LJL/L_YJ.I.I ITC e C O TCT 1T

b
T

- pupils of districts which do not

maintain a high school.s—previded—that—mothing—3n This

section shall be—eenstruwed—te—not require a district to
admit nonresident pupilsy—when 1f to do so would overcrowd
the facilities of the admitting district or in any way work
a definite hardship upon the educational program offered by

the admitting district. The admitting district shall:

(i) Not assess tuition payments upon the

nonunified district but shall include any pupil admitted

under this section among its average daily membership (ADM)
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for purposes of computing the foundation program under W.S.

21-13-309; and
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For purposes of this article, the per pupil cost shall be

determined by dividing the total operating cost of the
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district for the previous year—ptuss

= A—are—iat +—for—theprevious—year+ by the total
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of the district's average daily membership for the previous

year.

(d) Subject to state board approval if an out-of-
state placement as required under subsection (a) of this

section, nonunified school districts shall not include any

student placed under this section among its average daily

membership (ADM) but shall be reimbursed from the school

foundation program account for tuition paid under
subsection (a) of this section as 1f the district's total
foundation program amount for that year as computed under
W.S. 21-13-309(p) was increased Dby the amount of the

tuition paid during the preceding year.
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21-4-505. Agreements for pupils attending school in

another state; admission of out-of-state pupils.

(b) Any school district within the state may enter

into agreements to admit pupils from out of state at the

rate of tuition at—Feast—as—highas—equal to the actual per
pupil cost of the Wyoming district computed as provided in

W.S. 21-4-501(c). The admitting district shall:

(1) F—Ft—reguires—payment—eof—Set tuition at
Teast—as—high—as—preovided—the amount computed under W.S.

21-4-501(c)+ and include the admitted out of state pupil
within its average daily membership (ADM) for purposes of
computing its foundation program amount under W.S.

21-13-309; and

(1i) Aececeount——separatelty—Ffeor—+h portien—eof
Report the tuition received pursuant to this subsection

PN
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purposes of W.S. 21-13-310(a) (ix).
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21-13-102. Maximum rate of school district tax;

disposition of tax revenues.

(a) School district taxes levied under this section

shall be deposited 1into the public school foundation

program account created under W.S. 21-13-306 for

distribution to all school districts within the state to

ensure revenues are available to each school district in a

uniform and sufficient amount to enable compliance with the

uniform standards for educational programs provided under

W.S. 21-9-101 and 21-9-102 and to secure state Dboard

accreditation of educational programs under W.S.

21-2-304 (a) (1i1). Except as otherwise provided by law, the

maximum rate of school district tax that may be levied for
all school purposes, exclusive of bond interest and
redemption, for any school district in any school year on
each dollar of assessed valuation within the school

district is as follows:

21-13-201. Levy, collection and distribution of 6

mill school tax.

11
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program account created under W.S.

17
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’

County school fund
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county treasury belonging to the county school fund,

including all interest earned thereon, and—inetueing—Eines
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school—dzstrzet-——as follows:
(i) Revenues from any taxes imposed by and

collected for any school district wunder W.S. 18-9-201,

21-12-103, 21-13-503, 21-20-109, 21-20-110 and revenues

from any taxes levied for the payment of school district

bonded indebtedness, to the appropriate school district;

(1i) All remaining revenues to the state

treasurer for deposit into the public school foundation

program account created under W.S. 21-13-306.

21-13-303. Levy of state tax; disposition of funds;

reduction of mill levy.

(b) The funds that may accrue under this section

shall be placed in a——separate—the public school foundation

program account created under W.S. 21-13-306. Balances 1in

13
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the account, 1if any, shall not lapse or be transferred to

any other fund or account.

21-13-304. State treasurer to keep separate account.

The state treasurer shall keep a separate account created

under W.S. 21-13-306 and except as otherwise provided by

law, all monies appropriated for school purposes shall be

kept in such account.

21-13-306. Foundation program account established;

disposition of monies.

(d) The state treasurer may, subject to fiscal

constraints necessary to properly maintain the fiscal

integrity of the public school foundation program account,

place monies deposited into the foundation account under

subsection (a) of this section into time deposit, open

account deposits authorized wunder W.S. 9-4-809 through

9-4-812 and 9-4-817. The state treasurer shall place

interest earnings on time deposit, open account deposits

paid under W.S. 9-4-811 into the public school foundation

program account.

14
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21-13-310. Annual computation of district revenues.

(a) To ensure revenues available to each district are
uniformly sufficient to enable compliance with the uniform
standards for educational programs prescribed under W.S.
21-9-101 and 21-9-102 and to secure state board
accreditation of educational programs under W.S.
21-2-304 (a) (ii), the revenues specified under this

subsection shall be deemed—stat reventes—added to other

revenues deposited within the public school foundation

program account for the benefit of public schools and shall

be considered in determining the amount to be distributed
to each district under W.S. 21-13-311. A district shall

make an annual computation of the following revenues:

(ix) The amount of tuition paid to the district

i i ireluding—any—ameunt
durin the revious school eary luding i £

charged under W.S. 2+—4-501—21-4-505(b) and any amount

assessed 1in excess of the costs incurred for adult
education programs, summer school  programs, programs
provided under an agreement for cooperative educational

programs under W.S. 21-20-101 through 21-20-111 and any

15
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amount assessed for programs and services for children with
disabilities, but excluding any tuition assessed by a
district for the provision of distance education programs
to participating nonresident students pursuant to W.S.

21-13-330;

21-13-313. Distribution of funds from foundation
account; cash reserve adjustment; regulations; time

deposit, open account interest distributions.

(b) The state superintendent shall determine on or
before Awgust—July 15 of each year the tentative allotment
of foundation funds to which each district 1is entitled
under this article. In making this determination, the state
superintendent may, if current fiscal information required
by law to compute the tentative allotment is not available
for any district by Awgust—July 1 of that year, use fiscal
information available to the state superintendent from the
foundation program computations of the previous school year
for that district. The previous year's fiscal information
shall be adjusted to reflect current fiscal changes and
other information known by or available to the state

superintendent. Upon receiving actual fiscal information

16
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from a district, the state superintendent shall accordingly

adjust future foundation program determinations for that

district such that foundation program payments

appropriately reflect current fiscal information for the

applicable school year.

(c) ©npe—third—

+H3)—Twenty-five percent (25%) of each

district's entitlement shall be paid to the district on

Aggast—or before July 15 of each vyear. Subject to any

adjustment under subsections (d) and (e) of this section,

on or about the fifteenth day of 6eteober—andFebruvary—each

month commencing August 15 for ten (10) successive months,

the balance of the entitlements shall be distributed in

ar

equal payments. If;—=F ard—before—PAprit—3I+ the

state superintendent determines that the entitlement paid

to a district $fer—%hat—during any school vyear 1is not

accurate, the state superintendent shall make additional

payments to or ¥eggire—withhold the amount from future

payments f£rem—to that district as necessary to correct the
inaccuracy as soon as practicable. Except as provided under

W.S. 21-2-202(e), after Mareh—3+—June 15 of any school

year, the state superintendent shall not adjust any

district's entitlement or fiscal information used to

17
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compute a district's entitlement for that school year, and
the entitlement or fiscal information shall only Dbe
adjusted thereafter in accordance with audit review

pursuant to W.S. 9-1-513.

(e) Not later than January 31 of each fiscal vyear,
the department shall compute the amount by which each
district's operating balance and cash reserves at the end
of the preceding fiscal year exceed fifteen percent (15%)
of the total foundation program amount computed under W.S.
21-13-309 for the preceding fiscal year. In making this
calculation, the entire operating balance and cash reserves
for each district for the fiscal year ending June 30, 1997,
as computed by the department, shall Dbe separately

accounted for and excluded, until it has been completely

expended Db the district Revenpes—Trom—setttements

p y . L TTCr [=J i ITT =] C T ITT 1ITTCTO A\
sratootod PN S N S S I P S, P | + lesrt o S~ a~d EEEEA N
LJJ_\JL., [ s IO TTUTIT T WO | € NN Uy UPp S E N U B P @ BN N O . [=J (&™) [Se) A\ 8 N ELw 1
I ¢ 21 12 102 (=Y (2N (DD ~ Al (33 (DD Al 21 12 2017
TV e T Z T [ TrToUZ \a ) \ L/ \ztx) [S¥yaws VL L) \Z%/ [SFyaws Z T o Z YLy
oAl =y £ + S oo o comant Tz P N | I~ A ATTA A £
- \_j(_/LJ.u_L [Se) A CIT CTrOoO O OO ol T _YC(_/LJ., [N 2 N iy & R S T €7 B PR NP N W B B A\ N [N S N
| P IFEA P Y ~ SN RN S I PP ISP P SO P AP IENE I S, P N, NP S £
(@S ELw S \W N W AW § \w 8 11T CIT \NEZY @ B Ei W U R iy &P B U ) T e N sw 1 CIT 1O [SRwEwre) - C I 1T [H S N
= o a A £ not more + o P (1) PN £ 11 PR IR + 1N a4
(&8 b/ i . L AW A T C T 1T CIITTIT Ay \J./ _Y @ g J.\J_L_LUVV.LLL\J CIITTCT
£ 1o~ PR NN 1 g ~h + 1 AT IAr I T oy B 1 = Iz =
[N SRR EEIND ) Y @ R AN & i iy i N WIT 1T COTDT 1T 1 APl B W WO oo T 1TV A\ N p Ny (&8
A ot~ o rrop s £4 EIN PCTNE I S Iz + 1 At ot and S
A\ N ERTND I U S L_,, T i S N S A\ 8 i N VVJ__LL_,_LJ.J.\j T CIT |\ N ERTND ) U S O (@R ELw S

18



10

11

12

13

14

15

16

17

18

19

20

21

22

23

2011 STATE OF WYOMING 11LS0-0197.C1

DRAFT ONLY
= w4 a £ 2 A <z + 1 = 1t + N v in SNt N + Y7 oy
A = C 11 1T A8 M_Y T puu.u.t__y C LT T o OUr - J_AAL/CJ:JL_, T o CTT LW IO
nraosrzi A~ 1 1007 Qo e~ o7 [QIPNFOIPE n T At Pl NN N 2 an e~ o n
r/J_\J ju SR § A\ 8 i N N - T url o LT J [y =y 1T J_IL/I.VVU, J.J.L/Lrlk_, 1 \J, [=J C1ICUIT
206 ( ) e A~ A~ A ~ A At e Al AA~A 11 A~ +ha o
OO\ VAN &) ATIT AW g Ay TITCr A r/k., &) EER AW 3 oL T Cr - CIT 1O
stbseectieon,—that—The excess shall be deemed to be a state
revenue under W.S. 21-13-310(a) for the purpose of

determining distributions under W.S. 21-13-311. and—amounts
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¥ ¥ +—13—302-—The department shall
promulgate rules, including reporting requirements and
procedures for districts, to implement this subsection. As
used in this section, "operating balance and cash reserves"
means those financial resources of the district which are
not encumbered by the district Dboard of trustees for
expenditure to meet an existing legal obligation or
otherwise restricted by law or regulation for expenditure
on specific educational programs. For purposes of this
subsection, any balance within a district's separate
account established wunder W.S. 21-15-109(e) for major
building and facility repair and replacement shall be
deemed restricted by law for expenditure as provided by

W.S. 21-15-109(e) and shall not be considered an operating

balance and cash reserve under this section.

21-13-331. Cooperative services incentive.
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(c) On or Dbefore July 15 of the succeeding fiscal
year, districts shall report information necessary to

compute any additional payments resulting from combined

service agreements under subsection (a) or (b) of this

section ot—=*Fh Sam i they—report——aectual—reveny
a1 ot 4 n o £ + Il e o oA~ ] 2 S o n Ao T
|2 U . - CITUTTO [ S g CTT b/uJ.b/Un_) - [ S > 1T T 11T T T 1T T T I LAY [~
2113 313 {er—implemented during the prior fiscal year. Not

later than October 15 of each year, school districts shall
be paid from the school foundation program any payments for
which the district is eligible under this section. None of
the additional incentive payments under this section shall
be counted for the purpose of computing a district's

entitlement to revenues for any school year.

39-13-111. Distribution.

(a) The following shall apply to the distribution of

tax collections:

(1) The county treasurer shall keep accurate
records of taxes collected for each governmental entity for

which a tax levy 1s made pursuant to W.S. 39-13-104(k) and
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shall pay the taxes collected to the treasurer of each
governmental unit or settle accounts with the county

commissioners as hereafter provided:

(C) To school districts as provided by W.S.

1320+ 21-13-207(a) (1) and to the public school

foundation program account as provided by W.S. 21-13-102

and 21-13-201;

(ii) Upon sale of property for the nonpayment of
taxes, the ©proceeds thereof shall be distributed as

follows:

(A) The portion attributable to school

district levies is payable to the public school foundation

program account on behalf of the proper school district;

(iii) The county treasurer shall credit all
taxes collected from rail car companies to a separate
account and after the regular state, county and school

district levies are made, distribute them in the same

manner property taxes are distributed.—Fo—determin the
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Section 2. W.S. 9-4-402, 9-4-504, 21-4-501(b) (i1i),
21-13-102(b), (e) and (g), 21-13-206, 21-13-310¢(a) (1),
(ii), (v) through (viii), (xii), (xiii), (c) and (d),
21-13-312(a) (i1), 21-13-313(d) and (g) and 2006 Wyoming

Session Laws, Chapter 37, Section 6(b) are repealed.

Section 3.

(a) For purposes of transitioning to the computation
of payments to school districts from the public school
foundation program account as enacted under sections 1 and
2 of this act, computation of school year 2011-2012 school
district foundation program amounts shall be in accordance
with this subsection. Notwithstanding W.S. 21-13-310(a) as
amended by sections 1 and 2 of this act, and effective only
for school year 2011-2012 school foundation program account

distributions to school districts, revenues received by
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each school district originating during fiscal year
2010-2011 collections from sources specified under W.S.
21-13-310(a) (v), (vi), (vii), (viii), (xii) and (xiii), as
effective prior to July 1, 2011, shall in addition to
revenues specified under W.S. 21-13-310(a) (ix), (xiv) and
(xv) and for purposes of W.S. 21-13-311(a), be included in
the sum of that district's revenues to be subtracted from
its total foundation program amount computed under W.S.

21-13-309.

(b) In addition to subsection (a) of this section and
notwithstanding section 2 of this act, any revenue received
by a district from levies imposed under W.S.
21-13-102(a) (i) (A) and (ii) (B) and 21-13-201, regardless of
the assessment year, and that revenue 1is reported by the
district to the department of education on or before August
15, 2011, as being less than or greater than the revenues
estimated under W.S. 21-13-310(a) (i) and (ii) for purposes

of school year 2010-2011 foundation program computations:

(1) By October 15, 2011, the 2011-2012 school

foundation program amount computed under W.S. 21-13-309 for
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that district shall be increased by the difference if

collections are reported as less than estimates; or

(1ii) The 2011-2012 school foundation program

amount computed under W.S. 21-13-309 for that district

shall be reduced by the difference if collections are

reported as greater than estimates.

Section 4. This act is effective July 1, 2011.

(END)

24



