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WYOMING STATE LEGISLATURE 

Legislative Service Office 

213 State Capitol Cheyenne, WY 82002 

Telephone (307)777-7881 Fax (307)777-5466 
 

 
 

July 30, 2012 
 

 
 
To: Members, 61st Legislature 

 
From: Don Richards, Budget/Fiscal Manager 

 
Subject: July 2012 Revenue Update 

 
The information presented in this report constitutes the July 

2012 revenue update. The LSO budget/fiscal section prepares 

revenue updates annually in April and July which, together with 

the October and January CREG reports, provide revenue 

information on a quarterly basis. Please note this report does 

not change the January 2012 CREG projections or the profile 

(goldenrod) dated March 12, 2012.  Those are still the official 

fiscal forecasts and documents.  This report is intended to 

provide a comparison of actual revenues to the projections made 

in January for FY 2012 as well as offer some additional insights 

on recent developments that impact state revenues. 

 
General Fund 

 
An analysis of revenues deposited into the General Fund is 

presented in Table 1.  The three largest sources of revenue for 

the General Fund are shown individually as follows: severance 

taxes; sales and use taxes; and investment income. All other 

sources are grouped together. 

 
Column 1 reflects the total FY 2012 CREG projection of General 

Fund revenue by major source. Column 2 contains the actual 

year-to-date revenue received from each source.  Column 3 is the 

percentage of the projection that has been received (column 2 

divided by column 1), and column 4 is the percentage of the 

projection expected at this point in the fiscal year.  Column 5 

shows the difference of the percentage of actual revenue to date 

as a percentage of the total amount forecast for FY 2012 versus 

the expected pace of the FY 2012 forecast (column 3 minus column 

4). 
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As you can see from column 5 in Table 1, actual total revenues 

received are currently 18.2 percent ahead of forecasted levels.  

All major categories are slightly ahead of January 2012 forecast 

levels.  Investment income directed to the General Fund from the 

Permanent Wyoming Mineral Trust Fund (PWMTF) and pooled interest 

ended the year substantially ahead of projected levels, beating 

the January forecast by 84 percent, or $159 million.  Recall, 

however, that the Legislature appropriated $30 million of 

earnings in excess of January CREG projections from the PWMTF, 

if generated, to the Abandoned Mine Lands Fund Balancing Account 

in Section 300, paragraph (c) of the 2012 Budget Bill.  This 

means that $129 million of the investment earnings which 

exceeded the January forecast will be deposited in the 

Legislative Stabilization Reserve Account (LSRA).  

 
General Fund severance tax receipts from all minerals are 3.8% 

ahead of projections.  This is due primarily to the higher 

than projected revenues from oil and to some extent natural 

gas.  The effects from natural gas stem from strong prices in 

the first half of the fiscal year and stronger than 

anticipated revenues resulting from the sale of condensate and 

natural gas liquids associated with natural gas production.  

Notwithstanding this strength, the impact of weaker natural 

gas prices from the last several months is beginning to be 

identified through lower tax receipts.  For example, the 

monthly average price for both the Opal and Cheyenne hubs in 

April 2012 dipped below $1.90/mcf.  Oil prices have softened 

recently as well, but the severance taxes generated from oil 

production for FY 2012 are on track to slightly exceed the 

January 2012 forecast.  Total severance tax receipts from coal 

are generally on pace with the January 2012 forecast.  

However, there are indications of reduced production levels 

that merit attention moving forward.  In aggregate, the 

resulting total FY 2012 severance tax revenues to the General 

Fund will likely total very near the projected level of $214.5 

million. 

 
Table 1 also shows year-to-date sales and use tax revenues 

tracking quite closely with the projected levels.  So far this 

fiscal year, actual revenues received from sales and use taxes 

are running ahead of projected levels by 2.8%.  Fiscal year 

totals should end very near the $490.2 million forecast. 

 
Investment income is fully received and accounted in FY 2012 

and ended the year more than 84 percent ahead of forecasted 
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levels, or $159 million above expectations.  More 

specifically, investment income generated from the PWMTF 

exceeded the January forecast by $111 million, while the 

investment income generated from pooled income in the agency 

fund exceeded the forecast by $48 million. 

 
The “All Other Sources” category is tracking close to projected 

levels, currently exceeding expectations by 4.2%.  Several 

revenue sources are included in this category, and not all of 

them flow with predictable timing. Overall, the miscellaneous 

categories exceeded the FY 2012 projections and, with additional 

revenues yet to be accounted for in this category, can be 

expected to exceed the January forecast by at least $4 million. 

 

Bottom-line - General Fund 

 
Due largely to higher than anticipated investment income, actual 

General Fund revenues will exceed the January 2012 CREG 

projections for FY 2012.  Due to the source of extra revenue, 

under provisions in the 2012 budget bill, $30 million of the 

excess in investment earnings will be transferred to the 

Abandoned Mine Lands Fund Balancing Account.  After accounting 

for that appropriation, the General Fund is currently $70 

million over the full fiscal year forecast, with a couple of 

months of revenue from some sources, e.g., sales and severance 

tax, yet to be recognized.  Once all revenues are accounted for, 

actual General Fund revenues for FY 2012 may exceed January CREG 

estimates by roughly $130 million, possibly more. 
 

 
 
Mineral Severance Taxes 

 
Following the same columnar format as Table 1, Table 2 shows 

that total severance tax revenues are 5.8 percent ahead of 

expectations for the fiscal year.  However, this may be 

somewhat optimistic since revenues which exceed projections are 

more likely to be received in the first half of the year, while 

revenues that may actually lag the forecast are more likely 

during the second half of the year.   This fact that severance 

tax receipts are ahead of forecast is driven by the strength in 

the oil markets and to a lesser degree, higher than anticipated 

natural gas revenues, especially in the early months of the 

fiscal year, as mentioned in the preceding General Fund 

section.  High natural gas storage levels in the midst of the 

historic injection season continue to be a threat to Wyoming’s 

severance tax revenues, even as spot market prices have 
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rebounded over recent weeks.  Declining spot market price for 

coal and substitution of coal with natural gas for electrical 

generation present areas worthy of monitoring with respect to 

future state severance tax collections. 

 
Bottom-line - Severance Taxes 

 
Total severance taxes should meet the projection of $862.7 

million for FY 2012, and our best estimates at this time 

suggest that severance tax receipts will likely exceed 

January 2012 projections by as much as $15 to $20 million.  

Any such receipts over the forecasted amounts would be 

distributed to the PWMTF, General Fund, and Budget Reserve 

Account (BRA) since the distribution cap for severance taxes 

for FY 2012 has been met. 
 

 
 
Federal Mineral Royalties 

 
Included in Table 2 of this report is an analysis of federal 

mineral royalties (FMRs). The columns in this table are 

identical to those in Table 1, with column 5 indicating that 

currently the state is 7.1 percent ahead of expectations for 

the year.  As in the case of severance taxes, this is perhaps 

even more optimistic since revenues higher than the projections 

were more likely to be received in the first half of the year, 

while revenues may actually lag the estimates during the second 

half of FY 2012.  Total FMRs should meet the $777.8 million 

projection for FY 2012, but sizeable amounts of revenues in 

excess of the January forecast are not anticipated.  Similar to 

severance taxes, our best estimate is that the forecast might 

be exceeded by $15 to $20 million.  In this case, one-third of 

the excess would be directed to the School Foundation Program 

(SFP) account and two-thirds would be directed to the BRA. 

 
Coal lease bonuses are also shown in Table 2. Actual receipts 

of coal lease bonus payments occur on a payment schedule 

determined at the time the federal government finalizes the 

lease agreement, therefore amounts reflected here are not 

indicative of revenue trends. One additional sale, and first 

bonus payment, has occurred that was not anticipated in the 

January 2012 forecast - the south Hilight sale in the Powder 

River Basin.  This sale will result in five annual payments of 

$29,399,201, the first of which occurred in FY 2012.  As a 

result, Table 2 reflects this additional sale and payment. 
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The coal lease bonus category is shown as a separate line 

to clarify the variable flow of regular federal mineral 

royalties and so that the totals can be readily tied to 

the projections in the CREG report. 

 

Furthermore, two additional coal lease sales and payment 

streams may be included in the October CREG forecast, which 

will provide annual revenue streams to the state in FY 2013 

through FY 2017.  South Porcupine annual bonus payments will 

amount to $43.7 million per year and North Porcupine payments 

will be $77.7 million per year. 
 

 
 
Other Revenue Issues of Note 

 

First, investment income derived from the Common School Permanent 

Land Fund (CSPLF) also exceeded forecasted levels by 87.9 

percent, or $46.6 million.  Notably, this level of investment 

income also exceeded the spending policy amount for the CSPLF by 

$7.5 million.  Therefore, the excess $7.5 million was 

subsequently directed to the CSPLF Spending Policy Reserve 

Account, bringing the balance in the Reserve Account to $69.5 

million.  Per statute, the maximum amount to be held in the CSPLF 

Spending Policy Reserve Account, or 75 percent of the spending 

policy amount, is $69 million.  Therefore, $462,000 was deposited 

back to the corpus of the CSPLF.   

 

The investment income derived from the PWMTF, while strong, fell 

short of similar triggers for the PWMTF Spending Policy Reserve 

Account.  Therefore, there were no deposits into the corpus of 

the PWMTF from investment income for FY 2012. 

 

Second, although federal funding streams related to Abandoned 

Mine Lands (AML) are not, and have not, been included in either 

CREG estimates or the profile (goldenrod), federal legislation 

adopted this summer will have a substantial impact on the state 

of Wyoming.  H.R. 4348, Moving Ahead for Progress in the 21
st
 

Century Act, or “MAP-21,” is the surface transportation funding 

bill.  A provision was inserted into the legislation in the 

conference committee that would limit annual payments to 

certified states, such as Wyoming, to no more than $15 million.  

Though this provision is subject to some interpretation by the 

Office of Surface Mining, over the next ten years (FY13 through 

FY22), the State of Wyoming is anticipated to forgo an estimated 

$718 million as a result of the new cap.  Table 3 illustrates the 

magnitude of the funding, by year.  
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Conclusions 

 
At the current pace of collection, the General Fund may exceed 

projections by at least $130 million, the largest source 

deriving from investment income.  All other accounts and 

sources seem to be on pace, or slightly ahead of, current CREG 

estimates. 

 
As always, we will continue to monitor the revenue situation and 

keep you informed. Let me know if you have any questions. 



 

 

July 2012 Revenue Update   

 
Table 1 - FY 2012 General Fund Revenue Update 

 
 
 
 
Source 

1 

Projected 

FY 2012 
Total 

2 

Actual Revenue 

Received. YTD 

3 

Actual as 

% of Proj. 

4 

% of Proj. 

Expected 

5 

Actual % 

vs. Proj. % 

Severance Tax $214,500,000 $197,966,765  92.3% 88.5% 3.8% 

 

Sales & Use Tax 
 

$490,200,000 
 

$443,859,203 
 

 90.5% 
 

87.7% 
 

 2.8% 

 

PMTF & Pooled Interest 
 

$189,000,000 
 

$348,183,130 
 

184.2% 
 

 100% 
 

84.2% 

 

All Other Sources 
 

$134,600,000 
 

     $138,593,416 
 

103.0% 
 

98.8% 
 

 4.2% 

 

Totals 
 

$1,028,300,000 
 

  $1,128,602,514 
 

109.8% 
 

91.6% 
 

            18.2% 

 
 
 

Table 2 - FY 2012 Mineral Severance Tax & Federal Mineral Royalty Revenue Update 
 

 
 
 
Source 

1 

Projected 

FY 2012 
Total 

2 

Actual Revenue 

Received. YTD 

3 

Actual as 

% of Proj. 

4 

% of Proj. 

Expected 

5 

Actual % 

vs. Proj. % 

Total Severance Tax $862,700,000 $779,600,000  90.4% 84.6%              5.8% 

 

FMR's 

FMR's wo/coal bonus 

 
 

$777,800,000 

 
 

$703,400,000 

 
 

 90.4% 

 
 

83.3% 

 
 

7.1% 

 

Coal lease bonus 
 

$115,900,000 
 

     $145,300,000 
 

125.4% 
 

NA 
 

NA 

 

Total FMR's 
 

$893,700,000 
 

$848,700,000 
 

 95.0% 
 

NA 
 

NA 

 

Table 3 – Estimated Loss of AML Funds (in millions) 

 

State Fiscal Year 
Anticipated Prior 
Balance Funds 

Anticipated Annual 
Payments TOTAL 

Estimated Forgone 
Amount 

FY 2013 $82.7 $66.8 $149.5 $134.5 
FY 2014 $82.7 $59.5 $142.2 $127.2 
FY 2015  $59.5 $59.5 $44.5 
FY 2016  $59.5 $59.5 $44.5 
FY 2017  $59.5 $59.5 $44.5 
FY 2018  $109.7 $109.7 $94.7 
FY 2019  $109.7 $109.7 $94.7 
FY 2020  $59.5 $59.5 $44.5 
FY 2021  $59.5 $59.5 $44.5 
FY 2022  $59.5 $59.5 $44.5 

TOTAL $165.4 $702.7 $868.1 $718.1 

   


